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Today’s update includes:

e Plea from Chair

e PASC UK Questionnaire on the Proposed New Licensing Scheme

e Welsh Government Statement — 26" January 2023

e Land Transaction Tax (LTT)

e Domestic Energy Support Schemes: Alternative Fuel Payment (AFP)

e Launch of consultations related to the Business Recycling Regulations

e Business Rates Support in Wales

e Day Versus Nights Interpretation — Received from the Valuation Office Agency

Plea from Chair

Please can you all take five minutes to take part in the survey below. We are gathering evidence of
your attitudes to the introduction of a potential Licencing Scheme for self-catering in Wales and
need your feedback.

We would really appreciate you taking part and sharing the link to the survey as far and widely as
you can on the various Facebook and Social Media groups where this may be relevant.

Link is https://www.surveymonkey.co.uk/r/QL35JDZ

Details below.

Thanks Alistair

PASC UK Questionnaire on the Proposed New Licensing Scheme

PASC UK and our partners will be responding to the Welsh Government latest Consultation that will
have far reaching consequences for self-caterers as well as other sectors of the industry we have
released a questionnaire which can be found here - https://www.surveymonkey.co.uk/r/QL35JDZ
PASC UK believes in a well-run ‘registration scheme’, but we are not in agreement with the
empowering of the public sector to issue ‘licenses to operate’. We will be responding along these
lines of argument.
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Please respond to our questionnaire by the 26™ February 2023. We will also be issuing guidance so
that you can complete the Welsh Government’s consultation. The Welsh Government’s Consultation
documents can be found here - https://www.gov.wales/sites/default/files/consultations/2022-
12/consultation-document-statutory-licensing-scheme-for-all-visitor-accommodation-providers-in-

wales.pdf

Welsh Government Statement — 26" January 2023

Julie James MS Minister for Climate Change has made a written statement last week which brings
little small comfort or hope of a U-turn in the policy direction that has swung sharply in toward
greater regulation. Indeed, the Minister merely reinforces the harsh new let threshold increase from
70 days to 182 days, alongside the increase from 140 days to 252 days available. The Minister states
it is now law and will be enforced from the 1t April 2023. Also notable are the use of the words
‘within any 12-month period’. We continue to seek clarity on what that actually means.

The Minister does state, ‘Updated draft guidance on the application of council tax premiums which
has been issued to local authorities for consultation also confirms the discretion available in the
event that holiday lets fail to meet the new letting criteria’. For those of you who have been moved
to Council Tax rating from Non-Domestic Business Rates and are now being asked to pay for not
meeting the 70-day target during lockdown year 2020-21 this sounds like a vailed note to our local
authorities. They should be using their powers under Section 13(a) of the Local Government Finance
Act to waive those bills given the exceptional circumstances...but that is as far as it goes. As we said
small comfort, simply a soft acknowledgement of LA discretionary powers which they can use.

On that issue, as we have mentioned in our newsletter (21°t January 2023) having sort legal counsel
we believe that Local Authorities should be considering cases beyond merely stating that a case for
hardship needs to be proved. We continue to chase our LAs, but we need the evidence to prove that
this is the case. Many thanks to all those who have already submitted their letters to us, but if you
are one of those who has received such a letter and have not already done so, stating you ‘must
prove financial hardship’ then we urgently need to hear from you, preferably by the 7t" February.
Send us a copy of that letter and your permission to use it as evidence to adriangwalker@gmail.com
in the header place the name of your billing authority e.g., Gwynedd.

We also await the Minister’s report on the recent consultation on the exemptions to the new
Premium Council Tax rate. We hope that the news will be more positive and give us the exemptions
we have reasonably asked for.

Land Transaction Tax (LTT)

Something we all also need to be aware of is the new powers local authorities have following on
from the consultation undertaken last year by the Welsh Govt. The Minister mentions the
development of a national framework ‘within which local authorities can request for increased rates
of LTT to apply to second homes and short-term lets in their areas’. This could have serious
repercussions for some owners when they buy or sell their properties. One issue PASC UK will
continue to keep a wary eye on.

The full statement can be found here: https://www.gov.wales/written-statement-second-homes-
and-affordability-and-associated-pilot-six-month-update
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Domestic Energy Support Schemes: Alternative Fuel Payment (AFP)

Further to the last update on energy support, okay this is really a domestic issue, however, a number of
members have recently been in touch to ask about the Government Support for off grid energy users. In
brief, there are 3 different schemes all of which are separate from one another. Provided households are
eligible of course, they can benefit from all three.

The UK Government is about to make available a £200 ‘Alternative Fuel Payment’ (AFP) to help towards
heating costs for those who do not heat their home via gas or electricity. Most households eligible for
this across GB (and including Wales) will receive it automatically via their electricity supplier in February,
with no need to take action. However, some will need to apply for it - e.g. because they do not have a
direct relationship with their supplier themselves - and will be able to do so via a portal on GOV.UK
(which is being set up and will also be used for a different UK Govt scheme too).

Link here: www.gov.uk/government/news/vital-help-with-energy-bills-on-the-way-for-millions-more-
homes-across-great-britain-and-northern-ireland

The Welsh Government also has a £200 Welsh Fuel Support Scheme, available to help eligible households
with their energy costs this winter, irrespective of how you pay for energy and whether you're on or off-
gas. That's available to claim now via your local authority. More details

here: https://www.gov.wales/wales-fuel-support-scheme-2022-2023

Further, households in crisis who must prepay for their energy (either on gas or electricity prepayment
meters or b/c they're off-gas and need to purchase oil/LPG etc upfront) can also apply for emergency
assistance. There is in fact two schemes to help with this in Wales. The national £4m Fuel Voucher
Scheme delivered in partnership with the Fuel Bank Foundation (that you link to in your email) and the
Welsh Government's Discretionary Assistance Fund.

The above is additional to the UK Government scheme announced a new energy support scheme for
businesses, charities and the public sector to come in at the end of April when the current support
scheme ends. This will mean that from the 15t of April 2023 to 31 March 2024, eligible non-domestic
customers who have a contract with a licensed energy supplier will see a unit discount of up to
£6.97/MWh automatically applied to their gas bill and a unit discount of up to £19.61/MWh applied
to their electricity bill, except for those benefitting from lower energy prices.

The UK Government has stated this support will provide a saving of roughly £2,300 for a pub, or
£400 for a small retail store. However, business is still going to be facing huge increases in energy
bills from April onwards. UKHospitality reckon that this new scheme will see businesses in their
sector see a total of £4.5bn increases in bills compared to the current scheme.

(More information can be found in the UK 17 January 2023 Issue 144 newsletter).

Previous Wales Newsletters can all be found here: https://www.pascuk.co.uk/wales-182-days-

reports/

Launch of consultations related to the Business Recycling Regulations

The Welsh Government is consulting on the Business Recycling Regulations which are due to come
into force in October this year, which will increase the quality and level of recycling from businesses
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in Wales through ensure the separation of key recyclable materials in the same way Wales’
householders already do.

This is specifically about enforcement and therefore the enforcement tools to as they say
‘encourage compliance’ with proposed regulations that will increase the quality and quantity of
recycling from non-domestic premises. This follows on from two previous consultation exercises and
will also seek views on the detail of the draft code of practice (“the code”) and the practical guidance
it provides on how to meet the separation requirements; the proposed phasing in of certain waste
streams; and proposals for enforcing the business recycling regulations. PASC UK will be responding
via the Wales Tourism Alliance by the 15 February 2023.

Business Rates Support in Wales

Wales will mirror the support that is being offered to English Self-Catering Businesses in the
upcoming Welsh Budget announcement. The Senedd will debate the Draft Budget on 7 February
2023 and at the end of that month the Welsh Government is due to publish its Final Budget which is
when we will have full details. It looks to include:

e Freezing the Multiplier until March 2024 (Subject to Senedd debate)
e f£113M to support better transitional relief, for those whose bills increase

e £140M to support Retail and Hospitality. The current 50% discount for 2022/23 will rise to
75% until 2023/24.

Allin all, it is a positive intervention and also very welcome in that it appears to mirror what English
Self-Caterers are getting. Details here: https://www.gov.wales/written-statement-non-domestic-
rates-support-2023-24

Day Versus Nights Interpretation — Received from the Valuation Office Agency

When deciding whether the 140/70 (or from 1 April 2023 in Wales the 252/182) day criteria are met,
we interpret a ‘day’ by looking at the circumstances at the end of a calendar day and establish
whether the accommodation in question was let immediately before the day ends, i.e., immediately
before midnight of the day in question.

If it were let at this time, then the day can be counted, but if not, e.g., the guest had vacated earlier in
the day, then that day is not counted. Therefore, our form of return asks for the number of ‘nights’ to
help avoid scenarios where double counting could occur e.g., where on the same day one guest
checks out and another checks in.

This approach aligns with the various provisions of Section 67 of Local Government Finance Act 1988,
where the circumstances ‘immediately before the day ends’ consistently come under consideration.

Best regards

Adrian Greason-Walker

The Professional Association of Self-Caterers UK — Wales Branch
www.pascuk.co.uk

adriangwalker@gmail.com
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DISCLAIMER

We are in completely unchartered territory here, and any suggestions that we make are merely that
and you should carefully consider your own business policies, and if necessary, consult with your
Professional Advisors. PASC is your lobbying Association, not a legal service. In addition, please be
very wary of some of the advice given on internet communities, blogs and social media. There
appear to be thousands of experts out there where my understanding is that there are very few.

To that end, any information you get from any source you must double check. | will always try and
put the actual link to the information in the newsletters so that you can read and assess yourselves.
These are unprecedented times, please take exceptional care.
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