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COMMENTARY

It has been a really busy few weeks for the whole PASC UK team as we navigate FHL, the Welsh Levy,
Statutory Registration in England and Wales and prepare for the first meeting with the architect of the
182 threshold, Mark Drakeford MS.

We are conscious that this has created a backlog of email and will be setting to clearing this just as
soon as possible starting Thursday. Our apologies and if anything, has become mega urgent in the
interim, please send an email to support@pascuk.co.uk and we will try to escalate. Thanks for your
patience.

Last week we told you how the team worked hard to prepare to give Oral Evidence on the proposed
Welsh Visitor Levy in the Senedd so that we could ensure that as a panel we could get across all the
points that we needed to.

We met in Cardiff the evening before, and linked up with two PASC UK Agency Members, Barbara
Griffiths from North Wales Holiday Cottages and Lisa Stopher from West Wales Holiday Cottages. We
were also joined by Carl Thomson from AirBnB meaning the whole panel was able to prepare and
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make sure that we did not repeat one another, thus enabling us to get through all the questions. Only
that way would we be able to make all the points that we wanted.

Senedd Cymru
Welsh Parliament

Lisa Stopher, West Wales Holiday Cottages, Alistair PASC UK, Barbara Griffiths, North Wales Holiday Cottages, and Carl Thomson, AirBnB

We were able to make all the key points about how the Levy will impact our sector, and the wider
visitor economy that we had planned. Most of the questioning and cross examination was entirely fair
and balanced. We hope this signals a better way for the whole visitor economy to engage with the
Welsh Government. You can watch the whole recording, and see all the questions and answers Here

No sooner had we got back from the Senedd Oral Evidence session we were preparing in detail for our
first meeting with the Rt Hon Mark Drakeford MS, Minister for Finance and the Welsh Language, and
key architect of the 182 Policy. The meeting is tomorrow.

We have prepared diligently for this meeting, creating a fully updated Economic Impact of 182 Report
for February 2025. We will publish this on Thursday.

We have been pressing to try and get some change to the FHL abolition element going through the
Finance Bill. There is a note below on how this is progressing and there is still much horse-trading as
the Finance Bill moves forward, which may yet still yield some small dividend.

There was also a question asked in the House of Commons that set some hares running around
Statutory Registration in England as it suggested it was at least a year away. This is likely to be the
case, the next phase of the software development is out for tender, and this will take at least until the
end of March. Then it needs building and testing and announcing. It is likely that we will be given
reasonable notice of an implementation date. All in all, a year looks to be reasonably optimistic, and
better than they get to right than rush it. Here’s the Q&A:

https://questions-statements.parliament.uk/written-questions/detail/2025-01-20/24919
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Please see below for a series of Meetings and Webinars for both Members and non-Members,
Members Meetings for both England and Wales, plus a pricing and occupancy meeting which is sure
to be popular, which we will have further details of shortly, it’s been a bit of a week!

The Venue for the Members Meeting in the Cotswolds has also been booked and details of that
Meeting are also below. We will shortly announce further in person meetings in both England and
Wales.

Today we give you a first look at a part of our plans to try and change the narrative about our sector
and over the coming weeks, we will be able to announce more to strengthen both our support and
lobbying activities.

Best regards,

Alistair and all the team at PASC UK

PASC UK POLITICAL ROUND UP

Last week was dominated by a PASC UK trip to the Senedd and a full debate on FHL in Westminster. It
was busy week.

Senedd Finance Committee Appearance

Our Executive Chair Alistair Handyside was invited to give evidence on the levy before The Senedd’s
Finance Committee. Alistair was joined by two PASC UK members, Lisa Stopher of West Wales Holiday
Cottages and Barbara Griffiths of North Wales Holiday Cottages, and Airbnb’s Carl Thomson.

The panel was asked wide ranging questions from the way the Welsh Government has engaged with
the holiday let sector, to what the levy would mean for jobs in Wales. The Finance Committee was left
under no illusions that the levy had overwhelming opposition from all aspects of the visitor economy,
and that the introduction of a new tax would disproportionately hit low-income families.

You can watch the full session HERE
And you can read the news coverage from the committee here:

Wales Online
Daily Post
BBC News
Western Mail
Yahoo! News

o O O O O

182 Day Policy Review

PASC UK’s Wales Policy Lead Nicky Williamson also spoke with the Daily Post about the 182 Day policy
alongside the other nine interventions facing holiday let owners in Wales. You can read the article here.
We know the situation in Wales is critical and we will be relentless in our efforts to ensure the Welsh
Government’s recognises a change in policy is urgently needed.
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Whilst in Wales

We took the opportunity of being in Cardiff to meet with Members of the Senedd and raise our ongoing
campaign to secure a review into the 182 Day policy and relating Council Tax Premiums. We know this
policy is crippling owners across Wales. We met with Plaid Cymru’s Elin Jones and Conservative’s Mark
Isherwood; both of whom are actively pushing for the Welsh Government to recognise the harm being
done and secure an economic impact assessment. We are grateful for their support, and the support
of so many other Members of the Senedd who are fighting our corner.

Elin Jones, MS, Alistair and Nicky, PASC UK and Mark Isherwood MS

Both meetings focussed on the upcoming meeting with the Rt Hon Mark Drakeford, Cabinet Secretary
for Finance and Welsh Language, and the impact of the 182 threshold in rural and coastal Wales.

FHL Debate

Since the General Election, the PASC UK team has been working closely with MPs to secure a 12-month
delay on the abolition of FHL. One of the most vocal advocates for us has been Gareth Davies MP, who
also serves as Shadow Financial Secretary. We worked with Gareth to develop an amendment to the
Finance Bill and support his arguments to ensure a smoother transition for FHL owners. On Tuesday
28™ January, Gareth delivered a robust defence of FHLs, and the holiday let sector more broadly. In one
part of his speech he stated:

“The Professional Association of Self Caterers UK points out that traditional holiday lets businesses
provide critical bed stock in visitor economies and estimates that the holiday lets that will be impacted
contribute some £9.3 billion in economic activity and support 230,000 jobs. Even Labour’s Environment
Secretary has recognised the economic value of holiday lets. In his speech to the Oxford farming
conference this year, he spoke about supporting farmers to “innovate and diversify” their businesses by
making it easier to convert large barns into holiday lets.”

He went on to state the value the FHL regime delivered in terms of clarity for what was consider a trade
or not, and their value to the visitor economy e.g. café, restaurants, bars.

Sadly, but not unexpectedly, the government did not agree to a pause/delay. The full Hansards report
is here: https://bit.ly/HansardFHLPASCUK

However, in the debate the Minister referenced further guidance would be issued, he said:

“I reassure him that HMRC has already published guidance on the changes and will be publishing more
ahead of April, when the changes come into effect.”


https://bit.ly/HansardFHLPASCUK

As a result, we are writing to the minister and HMRC seeking a further meeting to discuss what this
guidance will be and if any additional transitionary measures can be introduced at this stage.

We continue to encourage members to prepare for the changes that are due to come into effect in
April. You can find guidance on our website.

Short-Term Lets Regulation

Last week we highlighted a question that had been asked by Mike Amesbury MP (Independent, Runcorn
and Helsby) who inquired about the government’s timeline for regulating short-term lets. This has now
received a ministerial response.

Sir Chris Bryant MP:

“Following public consultation in 2023, Parliament legislated for a registration scheme for short-term
lets in the Levelling Up and Regeneration Act 2023. The Government is committed to delivering this
scheme as soon as possible to support our thriving visitor economy while protecting local communities
through improved oversight of the short-term lets sector. The Government has now concluded the initial
development state of the registration scheme and expects to begin publicly testing the scheme in 12
months time.”

Whilst we’d rather Stat Reg be implemented quickly, we’re pleased to see him confirm his intention
to get it done, and hope that the time is used wisely to creating a fit for purpose registration scheme.

PASC UK IN PERSON MEETING CALLED IN THE COTSWOLDS

A week tomorrow, on Wednesday 12t February, we will be hosting our first in-person Members
meeting of 2025. This will be held at Pole Barn, Owlpen Manor, Uley on Wednesday 12t February
2025, 1100-1300.

Below is a link to book your place. We have applied a nominal charge of £10 per person and
attendance is for Members only. All Members from all areas are welcome.

https://www.eventbrite.co.uk/e/pasc-uk-cotswolds-members-meeting-tickets-
1215466626399 7aff=oddtdtcreator

If you have any questions in the meantime, please contact Livvy: support@pascuk.co.uk with the
subject line “Cotswold Meeting”.

Our next meetings will be in Norfolk, Wales and then probably followed by Brighton. Details to follow
in due course.

STARTING TO CHANGE THE NARRATIVE AGAINST OUR SECTOR

You will all have seen negative press articles about our sector. The conflation of empty homes and
second homes gets muddled with busy economically productive holiday lets.

We have been considering for some time how we can get the readers of this Newsletter and the
Owners at our Agency Members to play a part in helping change that narrative.


https://www.eventbrite.co.uk/e/pasc-uk-cotswolds-members-meeting-tickets-1215466626399?aff=oddtdtcreator
https://www.eventbrite.co.uk/e/pasc-uk-cotswolds-members-meeting-tickets-1215466626399?aff=oddtdtcreator
mailto:support@pascuk.co.uk

We are calling this the ‘soft push back’, over the coming weeks we will also reveal what the ‘hard push
back’ is.

We have shared the ‘soft push back’ with our agency Members and with PASC UK Members that have
attended meetings, and the consensus is pretty much universally, ‘yes why not, let’s give it a go’.

The suggestion is that we create a part of the Website where you can download an image, like the
one below, and get that printed and framed locally, and display in your cottage. It can also work in
your guest apps, like TouchStay, or in your guest information packs if you still have them and maybe
even on social media.

Here is a mock up, the important parts are the thank you and the text.

We would like to thank you for choosing our business foryour holiday. We really
appreciate it and will do all that we can to ensure thatyou have a great stay.

We would also like to thank you on behalf of all the other local businesses that

you will be enjoying whilst you are here, the local pubs, restaurants and visitor

attractions. Your spend is critical to the long-term survival of these businesses.

Local spend on its own is not sufficient to support them and they are reliant on
guests like you to sustain our vibrant local visitor economies.

So, a huge thank you from them as well and we hope that you will
continue to holiday in the UK and support the Great Staycation.

Fenviyand, Dave Hurris

The Byre Holiday Cottage

Our plan is that the image is editable, in that you can select from a range of images, that are free to
use, and that you can enter your name and business name at the bottom, before saving and
downloading.

We are keen to get across to our customers how important they are to the whole visitor economy,
and highlight our place in that, as businesses.



We are currently designing the tech for this and will have more detail shortly. Any questions or
suggestions, please send to support@pascuk.co.uk

COMMENTARY ON FHL ABOLITION &THE FINANCE BILL FROM FRANCIS CLARK

Commentary on the Finance Bill Committee consideration of the repeal of the Furnished Holiday
Letting rules on 28 January 2025

John Endecott, Partner at Francis Clark, whose team helped us all through the nightmare that has
been FHL abolition, has kindly sent his summary of where he thinks we are on this.

The Furnished Holiday Letting (FHL) repeal provisions were considered by the Finance Bill
Committee on 28 January. This is the part of the Parliamentary legislative process where a tax
measure is subject to the most scrutiny, although it doesn’t tend to get much publicity. In the
last few years, the level of scrutiny has declined, and the consideration of issues tends to be
perfunctory. That was certainly the case in the Finance Bill discussion on the repeal of the FHL
rules.

A U-turn is always unlikely. What one is looking for in the Minister’s statement is an element
of explanation or a comment that helps understanding. Fifty odd years’ ago, that was the
norm. as a result, the courts started to refer to the debates in their deliberation on unclear
legislation and consequently, the civil servants made the content of the debates more
anodyne.

As ever, in low expectation, | get to look at what was said. There is the inevitable amount of
point scoring. The key request from Gareth Davies MP, the shadow minister, was to ask:

“the Minister to provide confirmation on the three points | listed, and to provide an assurance
that the guidance from His Majesty’s Revenue and Customs is sufficiently clear on those points
that those affected are aware of the full implications of the changes.

Finally, in the case of joint ownership, the Chartered Institute of Taxation is calling for an
administrative easement to allow declarations to be backdated. Has the Minister considered
the possibility of such an easement being implemented?”

Notice that the focus is on asking for more guidance and an “administrative easement”. That
is, trying to make everyone’s life easier.

In response, the Minister said regarding the boundary between rental income and trading
that:

“There are established principles that underline what is trading and what is income from
property. The bright-line tests that have been put forward distort those principles rather than
clarify them. Whether activity is income from property depends on the nature of the activity
undertaken, and specifically how the profit is derived. If the profit is derived from the
exploitation of land, the income is taxable as property income. The furnished holiday let rules
provided for specific reliefs, but for tax purposes it has always been property income, not
trading income. Categorising some property income arbitrarily as trading would give more
reliefs than FHLs previously had.
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“The shadow minister also raised concerns about how the repeal of the FHL rules will apply
practically to landlords and how that may affect them. | reassure him that HMRC has already
published guidance on the changes and will be publishing more ahead of April, when the
changes come into effect. ...

“On the shadow Minister’s other points in relation to business asset disposal relief and roll-over
relief, we have considered the impacts of the changes on those two reliefs. It will depend on an
individual’s personal circumstances, but broadly each person would need to dispose of the
whole or part of an FHL business, or dispose of assets that were used for the purposes of an

FHL business that has ceased, before April 2025. We have been fair in our approach not to
restrict relief where someone has had an FHL before repeal.

“... We have considered the impact of the changes on married couples and civil partners. The
removal of the FHL rules will mean that a married couple is subject to the same rules as other
landlords. For married couples, income is assumed to be split 50:50 unless a declaration is
made to split the income in a different proportion, which must be the same as the proportion
of ownership between the couple. If they want to change the proportions, married couples will
have to make an election for joint ownership arrangements as per the usual process. There will
be a deadline of April for married couples to adjust to the changes as we cannot backdate such
elections. That was already set out online following the consultation on the draft legislation.
Further online quidance will be available.”

In the end, nothing much that is new has been said. The position remains as outlined in my
Taxation article of 12 December 2024. | note in two places (which I’'ve underlined) that further
HMRC guidance will be issued. If | was a betting man, I'd suggest that that will be on 26 March
(the date of the Spring Statement). We can hope for something before, but | wouldn’t hold
your breath.

There is still some horse-trading going on as regards the Finance Bill provisions, and tax
experts and associations have done much to point out the failings of this legislation, but there
appears to be a reluctance by the government to give any meaningful further concessions
beyond those that have already been achieved.

It didn’t seem too much to hope for a bit more delay to allow for more adjustment and the
current form 17 process on joint ownership is clunky to say the least. Some practical changes
to that process would be nice but rather than try and improve things for everyone, the tone is
very much that FHL owners will be “subject to the same rules as other landlords”, as if that
request was special pleading.

There is still report stage to come on the Finance Bill, but any substantive concession is looking
unlikely.

John Endacott, PKF Francis Clark, 3 February 2025.

PASC UK WEBINAR AND MEETINGS PROGRAME FOR JANUARY 2025

We will shortly be announcing further webinars and meetings for the January & February programme.
These will include the following:

e New Govt Policy updates
e 182 Campaign updates



e Buying Club Update, lots of great new offers
e Selling add-on services at your business

e Fire Update (Open plan Guidance)

e Sustainability and our sector

e And more.....

Previous webinars and meetings can be viewed on the PASC UK Website at:
https://www.pascuk.co.uk/webinars/ Members only recordings are in the Members area.

1/ PASC UK WALES MEMBERS ZOOM MEETING
This meeting will be recorded and placed in the Members area of the Website

Date: 11 February 2025
Time: 1100

This meeting will enable Members to ask questions about how the Levy Oral Sessions went, to update
Members on the Review 182 campaign, updates on meetings with the Welsh Government and to take
any questions that any Members have.

Panel

e Nicky Williamson, Wales Lead, PASC UK Cymru
e Robin Leatherbarrow, Policy, PASC UK

e Alistair Handyside, Chair PASC UK

e TBA

To register for the meeting please click on this link.
https://usO6web.zoom.us/meeting/register/CPbMAWmM3Ss-NyV-Al7dEvg

If the meeting is oversubscribed then we will book another one.

2/ PASC UK ENGLAND MEMBERS ZOOM MEETING
This meeting will be recorded and placed in the Members area of the Website

Date: 18 February 2025
Time: 1100

Panel

e Alistair Handyside, Chair PASC UK
e TBA
e TBA

This meeting will enable Members to ask questions about how Whether any progress was made with
the Amendment to the Finance Bill, to update Members on all the current interventions that we face
and to update you on how meetings with the Westminster Government are progressing. Whilst
leaving plenty of time for questions from Members.

To register for the meeting please click on this link.
https://usO6web.zoom.us/meeting/register/x7fQulPBRVytXRi56jg9hw

If the meeting is oversubscribed then we will book another one.
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3/ PASC UK & KEY DATA PRICING AND OCCUPANCY MEMBERS ZOOM MEETING
This meeting will be recorded and placed in the Members area of the Website

Date: TBA
Time: 1100

This webinar will provide operators getting the tricky balance right of pricing and occupancy right and
to answer questions that you may have.

The Panel:
e Sally Henry, VP EMEA, KeyData
e TBA, SuperControl

e TBA.
Alistair Handyside. PASC UK

We will provide a link to register for this Members only meeting as soon as the date is confirmed.

SOUTH WEST TOURISM ALLIANCE INDUSTRY DINNER AT HIGHER WISCOMBE

Tonight, we are hosting and preparing the fund-raising dinner for the SW Tourism Alliance at Higher
Wiscombe. We have been doing this for more than a decade.

It brings together many of the partners that we have, both within our sector and in the wider visitor
economy. The dinner raises all the funds that SWTA requires, whilst bringing together those partners
for lively networking.
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The dinner menu and the guest list
SWTA has been chaired by Alistair since inception and is a vital tool in enabling lobbying for the
sector, we are all interlinked, a local pubs fortunes are much affected by our bookings, their opening
hours affect us. So, we are in the same boat.

We all need to work more closely together, the fragility of the economy and the impacts of the

budget are hitting hard, and all these partners both need their voices heard, and can help us be heard
to.
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It is always a good business evening with partnerships rekindled and new ones established.

Throughout 2025 PASC UK will be extending partnerships with other organisations that share the
same policy positions and values that we do on your behalf. More on this next week.

INSURANCE NOTE FROM J.L MORRIS

Once a month we get a note or a tip from David Morris at J.L. Morris Insurance Brokers. Here’s a
another one today. A gentle plug for J.L. Morris, we get astonishing feedback from Members who use
them, not only for the value of the insurance offered, but also the quality of their customer care, of
which we have heard more examples this week ©

Making sure that you have Business Interruption Insurance is a good tip and was the cover that we
were able to force Gallaghers/Cottageline/RSA to concede and pay out during Covid as the
Cottageline Action Group.

If you are not familiar with the concept of Business Interruption insurance, please contact David
below, or support@pascuk.co.uk

This from David:

J L Morris (Insurance Brokers) Limited has specialised in self-catering insurances
for over 35 years so we are fully aware of the importance of loss of income cover.

Two recent unusual examples of how loss of income has been so useful to our
clients are:

1. There was a very sad suicide in a flat in Edinburgh and as the Police closed the
premises whilst they investigated the client could not let. The claim was paid at
£1,213.00.

2. A self-catering property in a Cornish fishing village was adjacent to a cliff fall.
The contractors needed to traverse our client’s land and as a result, due the
noise, general inconvenience and access issues, a claim was made under the
denial of access section of the loss of income section of the policy. The claim was
paid at £22,581.96.

It’s not all about the unusual as the most common cause of a loss of income claim
is an escape of water — and some of these types of claim can take months before
the property has dried out and bookings can be taken again.

If your policy does not have loss of income cover —to include bookings not yet made —
ask your provider ‘why not?’. Or easier, as we always answer the telephone within three
rings, call 01202 642840.

David J Morris ACII

Chartered Insurance Broker

J L Morris (Insurance Brokers) Limited
info@jlmorris.co.uk
www.selfcateringinsurance.co.uk
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01202 642840

PASC UK ON THE ROAD AND IMPORTANT MEETINGS AHEAD 4 February

Over the coming weeks PASC UK will be present at the following events:

e 4 February, West Country Tourism Conference, Devon

e 4 February, hosting the SW Tourism Alliance dinner, Devon

e 12 February, PASC UK Members Meeting Cotswolds

e 15 Labour Party Conference - South West, Plymouth

e 19 February, Mihi Tourism Meeting, Devon Cornwall

e 18 March, Tourism Alliance House of Commons Reception, Westminster
e 27 March Visit Wales Tourism Summit, Venue Cymru, Llandudno

SUPPORT LOBBYING BY JOINING PASC UK

There is a huge amount of work and lobbying to do to help support you all in the self-catering sector.
We don’t ask very often, however, if we are to fight on so many fronts, we simply need more funds.
There are thousands of you that have had the benefit of this newsletter and the lobbying done on
behalf of the sector.

We are now asking that as many of you as possible join PASC UK. The fight is on so many fronts, and
we get much better results when we engage proper legal advice and proper PR firms to assist with
campaigns. Memberships to other organisations that provide common lobbying, information feeds
and support also cost many thousands of pounds a year.

Membership fees are as follows:

e Single cottage £90 plus VAT from 1 January 2025
e 2 —4 Units £150 plus VAT from 1 January 2025

e 5—10 Units £235 plus VAT from 1 January 2025
e 11+ Units £335 plus VAT from 1 January 2025

Members get telephone support and priority email support.

You can join here, simple form, takes 2 mins, and you’ll get an invoice, payable by BACS or Credit
Card. Just click on this link to go to the joining page: https://www.pascuk.co.uk/join-pasc-uk/

Wishing every one of you all the best.
Best regards

Alistair Handyside MBE

Executive Chair

The Professional Association of Self-Caterers UK
www.pascuk.co.uk

support@ pascuk.co.uk
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PASC

www.pascuk.co.uk

Professional Association of Self-Caterers UK

DISCLAIMER

The content of this newsletter does not constitute legal advice. PASC UK are not legally qualified and make no
representation or warranty of any kind regarding the completeness, accuracy, adequacy, availability, validity, reliability
and suitability of the information contained herein. Any reliance you place on such material is therefore strictly at your own
risk and PASC UK will not be liable for any losses/damages you suffer as a result of your reliance.

If you wish to unsubscribe, please respond saying ‘unsubscribe’ in the subject line. Thanks
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