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COMMENTARY
Dominating the headlines today is the consultation launched by Welsh Government on 182.

There are just 2 points aired in the consultation - the ability to average the 182 nights over 3 years
and to include Charity Weeks in the 182 allocation. This falls very short of the consideration of
'Evidence Based Progress' we were promised by Mark Drakeford during our meeting in March.

On writing this, we have not yet been able to access the consultation but as soon as we can we will
be providing comprehensive guidance notes to aid and support your responses. The consultation
opens today and runs to 20 November. [Please do not respond ahead of reviewing our guidance
notes]

We are genuinely shocked and disappointed by this ‘gesture’. Having been provided with endless
data on the impact of this ruinous threshold on the communities in which we live — exactly the
audience we are to believe this policy is intended to protect - it seems the intention remains to
drive through a policy which is regarded as too high by every MS we have spoken to, including
Welsh Labour MSes.

With that said, these actions make us more determined to fight on, for our members, our
communities and our precious Tourism sector in Wales.



When we got the embargoed release at 4pm yesterday the team came together to provide the
BBC with our response release which we have included in the full section below.

Alistair, our Exec Chair has asked me to include a comment from him to you all.

"Please do not underestimate the anger that we feel regarding the Welsh Government’s
announcement around 182. It goes nowhere towards dealing with the disease itself, and that is the
182 threshold. We all remember the six week (non) Consultation that brought in 182 at obscene
haste, and now a twelve week consultation on whether we can count charity weeks, and average
over three years. The politicians need a wake-up call, and an election is coming, we all need to give
them that message.

As we always do at PASC UK and particularly in Wales, we try and find some positives, the first that
this will put 182 back in the spotlight, and second we can all collectively respond to the
Consultation, and make sure that they really do get the message. So please don’t respond in haste
to the consultation when it opens at 0900, wait for collective guidance so that we can really make
a collective impact. Thank you, Alistair"

For this newsletter, we have chosen to focus only on the above and whilst we continue our activity
in all other areas we will update fully on these next week. | do however mention a couple of
timebound matters for your attention below.

Pembrokeshire Council Tax Consultation closes on Sunday. We would strongly suggest you have
your say here. Pembrokeshire are one of only 2 Local Authorities who are engaging on this topic
and their questions demonstrate a much more balanced view. This is an opportunity to include
any relevant points on the impact of Council Tax Premiums.

PASC UK Cymru are submitting a response and this will be shared on the PASC website by
tomorrow.

The Visit Wales Grading survey was due to close yesterday but is still open currently — it is a
straightforward survey and worth taking a few minutes to contribute. Here is the link: Start the
survey

Normal service will resume in next weeks’ newsletter. In the meantime... on we charge...!

Kind regards

Nicky and the PASC team
PASC UK — Wales Branch
nicky@pascuk.co.uk

WELSH GOVERNMENT LAUNCH A CONSULTATION ON 182


https://ymateb.gov.wales/s/CVK7J0?lang=1058608
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The detail of the Consultation:

The Welsh Government has launched a consultation on 182 which looks at 2 potential changes to
the way the threshold is applied, with the stated intention of ‘giving the sector extra stability’. The
changes are:

o Allowing holiday let owners to use an average of 182 days let over several years. This means
those who narrowly miss 182 days letting in the latest year would remain on non-domestic
rates if they had achieved it on average over two or three previous years.

o Allowing up to 14 days of free holidays donated to charity to count towards the 182-day
target.

The consultation also asks whether councils should consider giving businesses more time to adjust,
such as a 12-month grace period before they may have to pay higher council tax rates when they
move from non-domestic to domestic classification.

Cabinet Secretary for Finance and Welsh Language, Mark Drakeford suggests that “Most holiday
let owners are already meeting the new rules brought in from 2023, with 60% of properties
meeting the letting criteria” We understand this conclusion has been drawn from the VOA data
provided to Mark Drakeford. Where this data falls short in that it only shows pure numbers and
included those who leave Business Rates for any reason, not only because they did not meet the
182 day threshold as is implied from this statement.

The consultation is open until 20 November.

Here is a link to the consultation: https://www.gov.wales/consultation-proposed-refinements-
classification-self-catering-properties-local-tax-purposes-html

And to the announcement: https://media.service.gov.wales/news/consultation-launched-to-give-
holiday-lets-more-flexibility

[Please do not respond in haste ahead of reading our guidance notes, which will be published in the
next days]

PASC UK Cymru Reaction:

We are particularly disappointed by this move as we have provided endless data and evidence to
show the ruinous impact of the 182 night threshold. This data has been completely disregarded
which feels like a complete lack of respect to our sector.

We have provided a response to the BBC who approached us for comment and will be circulating a
full press release in response. Here is the link to the BBC article:
https://www.bbc.com/news/articles/cvgvyxwzw2lo

We maintain that the 182-Day Threshold is the most damaging intervention we have ever seen in
our sector and feel this consultation fails to address the real crisis affecting Welsh Tourism.

This view is guided by interventions such as this but particularly in the light of the consistent
decline in Visitor numbers (29% decline since 2022) and the necessity for heavy discounting by
85% of operators, simply to meet this threshold.
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The ability to average the 182 across 3 years, we simply don’t understand how this can work in
practice. With the VOA is already under such pressure this will simply exacerbate the existing
problems.

In our efforts to find a positive, having been told categorically there was no scope for exemptions
this consultation suggest that in fact there is, with the ability to use charity weeks within the 182
allocation. The actual execution is again disappointing as these are weeks which will come with a
cost to operators, and will further erode profit margins and more crucial exemptions remain
excluded, including owners dealing with serious illness, farm diversifications, and major
repairs/refurbishment.

Immediate Next Steps:
Our priorities over the next week will be to:

e Provide comprehensive guidance notes for our members including the data required to support
any points you wish to make. (Please wait for these guidance notes before responding)

e We have already contacted all our Welsh collaborative organisations and individuals to ensure
we are aligned and co-ordinated

e Publish and circulate a press release in response to this consultation. The Press Release will be
as follows (pending any additional information post-embargo):

PASC UK Cymru: “182-Day Threshold is the most damaging intervention we have ever seen in
our sector”

PASC UK Cymru has criticised the Welsh Government’s latest announcement on the 182-day
threshold, calling it a token gesture that fails to address the real crisis facing Welsh tourism
businesses.

Wales Director, Nicky Williamson said:

“Whilst Members will welcome the ability to count charity weeks again, this is nowhere near
enough. For three years we have continually presented the Welsh Government with data showing
the damage caused by this policy - yet they continue to ignore the reality. Tourism in Wales has
lost over a quarter of its overnight visitors since this policy began, yet the threshold for businesses
hasn’t changed, leaving owners punished for something completely outside their control. Business
owners are working harder than ever just to stand still, with 85% driven to discount to try to
achieve the threshold. The 182 threshold is the problem and this must be reduced significantly.”

Despite previously claiming exemptions would not be granted, the Welsh Government has now
shown they can - yet crucial ones remain excluded, including farm diversification, serious illness,
and major repairs/refurbishment.

She also warned that the proposal for a “rolling 182 days” will create yet more uncertainty for
owners and yet more work for an already overwhelmed Valuation Office Agency, and which is
already more than a year behind in its reviews.

Williamson added: “This policy is the most damaging intervention we have ever seen in our sector.
It is piling pressure on Welsh business owners, creating mental health issues and destabilising
Welsh tourism. Drakeford offered "evidence based progress” on 182, sadly this does not come



close. It must be fundamentally re-thought before more Welsh businesses are pushed to breaking
point.”

Therein, we will continue to communicate with you and our industry partners as we agree how
we move forward in the next stage of our 182 day campaign.

PEMBROKESHIRE COUNCIL TAX CONSULTATION Closes 31 August.

We will be publishing our Consultation response on the PASC website by tomorrow. Deadline
Sunday.

Pembrokeshire Council’s consultation on Council Tax Premiums closes on 31 August. It does not
specify a proposal, but you will remember last year they reduced their premium from 200% to
150%.

Questions include
- how they should use their powers of discretion,
- how monies raised should be spent and
- Suggestions of an alternative to the 182 threshold - when answering this question, please
consider all operators, including those in very rural locations, with difficult access and
occupancy restrictions who by the nature of their property have a very short season and
need a very low threshold.

Their meeting last year was much more balanced with a recognition of the value of Tourism and a
number of councillors fighting the corner for Tourism ... as you would hope in a Local Authority
with around a third of all self-catering accommodation. That said, it is still crucial that they
understand the negative impact of these Council Tax Premiums on genuine local Welsh
Businesses.

Completing the consultation:
The only place to add free text is right at the very end. This is your only opportunity to include
relevant points about your specific situation. These statistics may help you:

e 47% of genuine Holiday Let businesses are now unviable (unprofitable / making a loss) as a
result of Council Tax Premiums (PASC Survey 2025)

e Genuine FHL businesses are NOT second homes - two-thirds are within 10 miles of the owners
home and over half are next door (PASC survey 2025)

e Qvernight visitor numbers have declined by 29% since 2022 (Welsh Govt latest statistics)

e there needs to be a clear distinction between second homes and genuine holiday let
businesses who contribute to the Pembrokeshire economy

e The 182 day threshold is simply too high — genuine Welsh FHL businesses in rural areas of
Conwy are struggling to meet the 182 day threshold

e Pembrokeshire reduced their CT premium from 200% to 150% as it was considered too high
for genuine businesses.

e QOver 90% of operators are ‘more stressed’ than before 182 was introduced (PASC Survey
Autumn 2024)



https://www.pembrokeshire.gov.uk/have-your-say/Council-Tax-Premium-Consultation-2025
You will need to include your Pembrokeshire postcode (Pembs postcodes are SA61-SA73).

WHAT WE NEED FROM YOU THIS WEEK?

e Welsh Government 182 day Consultation — Please consider but DO NOT RESPOND until we
have an opportunity to provide guidance notes.

e Pembrokeshire Council Tax Consultation — Closes 31 August 2025
https://www.pembrokeshire.gov.uk/have-your-say/Council-Tax-Premium-Consultation-2025

e Visit Wales Quality Grading and Assessment Scheme — survey (closes 27 August 2025)
https://ymateb.gov.wales/s/CVK7J0/?preview=30FESC84EBF416ADDFA1BD31CA79BA&lang=
1058608

e Maedia involvement — please contact us if you would be interested in being featured.

PASC UK ON THE ROAD AND DATES FOR THE DIARY:

e 5/6 September, Reform Conference

e 20-23 September, Liberal Democrats Conference
e 28-30 September, Labour Party Conference

e 5/6 October, Conservative Conference

e 11 November, Host Planet, Chester

RECORDING OF PREVIOUS MEETINGS:
Available here: https://www.pascuk.co.uk/webinars/

IN THE MEDIA:

BBC Article on the proposed changes to the 182 threshold outlined above:
https://www.bbc.com/news/articles/cvgvyxwzw2lo

BBC ‘Fewer second homes bought after new rules, council says’

This article highlights some interesting data on housing prices in Gwynedd since the introduction
of Article 4. The average price of a detached house in Gwynedd is now lower than most other
Local Authorities in Wales. With only Blaenau Gwent, Denbighshire and Torfaen lower for a
detached house. https://www.bbc.co.uk/news/articles/cn5en12x3klo

If any Members are also willing to speak to media, could be press, radio or TV please let us know
by sending an email to nicky@pascuk.co.uk and support@pascuk.co.uk with ‘Media’ in the subject
line, and a little about yourself and your business. Thanks.

SUPPORT LOBBYING BY JOINING PASC UK
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As we embark on 2025 with renewed energy, we have so much we would like to do. We can only
do this with the support of our memberships. So we would encourage as many non-members as
possible to join PASC UK... enjoy the member benefits and also contribute to activities we run.

You can join here, simple form, takes 2 mins, and you’ll get an invoice, payable by BACS or Credit
Card. Just click on this link to go to the joining page: https://www.pascuk.co.uk/join-pasc-uk/

Membership fees are as follows:
e Single cottage £90 plus VAT from 1 January 2025
e 2 —4 Units £150 plus VAT from 1 January 2025
e 5—10 Units £235 plus VAT from 1 January 2025
e 11 + Units £335 plus VAT from 1 January 2025

WALES INFORMATION AND WHERE TO FIND IT

If you are affected by what is happening in Wales and do not get the direct Wales only
communications, please email Nicky Williamson at nicky@pascuk.co.uk and put Wales
Newsletter in the subject line and we will add you to the Wales Only circulation list.

Previous Wales Newsletters can all be found here: https://www.pascuk.co.uk/wales-182-days-

reports/

$#2 PASC

Cangen Cymru 4§ Wales Branch

DISCLAIMER

Any suggestions that we make are merely that you should carefully consider your own business
policies, and if necessary, consult with your Professional Advisors. PASC is your lobbying
Association, not a legal service. Information is provided on a ‘to the best of our knowledge basis’.

In addition, please be very wary of some of the advice given on internet communities, blogs and
social media. There appear to be many of experts out there where our understanding is that there
are very few. To that end, any information you get from any source should be double checked. We
will always try and put the actual link to the information in the newsletters so that you can read
and assess yourselves.
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