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COMMENTARY

The Budget has taken centre stage this week and the PASC UK team have been delving into the
detail to understand the implications for our sector.

For those of you that missed the Zeal Tax Meeting on Budget impacts, that has been recorded and
placed on the website here https://www.pascuk.co.uk/webinars/.

The proposed increase in Business Rates has taken the sector by surprise, disguised in a
suggestion that the Government were supporting our sector! We cover this in detail below
including a new PASC UK paper, which the team have worked hard over the weekend to provide to
translate what is a very complex set of changes. Welsh Government have also now responded to
this in a statement from Mark Drakeford, these changes are also now outlined in the updated
version #2 of the Business Rates Guidance.

The increase in property tax for Landlords also adds to the pressure, taxes like this rarely seem to
come down, and this will just add to the erosion of profitability for so many.


https://www.pascuk.co.uk/webinars/

The increase to minimum wage is also a challenge — while we support paying youngsters as much
as possible, it is undeniable that driving up wages at the bottom end ripples up throughout our
payrolls. What is concerning about the impacts of raising the Minimum Wage rates is that it
reduces the number of people that businesses can afford to employ, both in hospitality and more
broadly in businesses that depend on tourism.

Some great media articles this week in the Telegraph...

Article showing how basing a new threshold on the number of days reached by the 40% who don't
hit 182 would not be reflective of where a realistic threshold should be.
https://www.telegraph.co.uk/money/tax/news/holiday-let-owners-cut-prices-escape-second-

home-tax/

https://www.telegraph.co.uk/money/tax/news/we-were-hit-with-11k-council-tax-bill-family-farm/

PASC UK has been out in force in Whitehall, meeting with cross-party MPs to press home the case
against dragging holiday lets into the EPC regime. The feedback was strong and supportive: multiple
MPs committed to submit Parliamentary Questions, write to Ministers, and continue engagement.
A clear signal that political pressure is building. EPC remains an issue that has operators awake at
night, and we are doubling down on our efforts.

We are also back on the road this week attending the WRA / PASC in-person meetings. These were
primarily to launch the communication plan for Registration scheme, but as is the way, many
people had unanswered questions about the Levy.

Attended by local authorities, tourism providers and Government officials, it was great to see a full
house in Llandudno. PASC UK Cymru hosted an ‘after party’ where we welcomed many businesses
connected with self-catering to advise on the challenges hitting our sector.

Finally, we have again included the detail of the PASK UK Form & Value Report, to support the
efforts of many to obtain data through both data and Freedom of Information requests. More
details including the Wales headline data and how to access County data below.

Kind regards

Nicky and the PASC team
PASC UK — Wales Branch
nicky@pascuk.co.uk

BUSINESS RATES INCREASE

Starting with Business Rates, the increase in average Rateable Values (RV) will bring more owners
into passing the Small Business Rates Relief (SBRR) thresholds and require them to pay Business
Rates. The increase in average RV’s in England was 23% and Wales 24%. We currently do not know
why there is a difference.
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The amount that those that pay Business Rates will rise from April 2026. This is due to both the
increases in RVs and the final loss of the current 40% Retail, Hospitality and Leisure discount for
hospitality businesses that has been reducing since Covid. This disappears in April 2026
compounding the overall increase. The Government has though introduced a lower Multiplier for
Hospitality, and yesterday morning announced how further Transitional Relief will work. We have
a short section on this below and have produced a comprehensive paper for all on it as well.
However, we expect that the amount that those on Business Rates rise by 57% by the end of the
Transitional period on three-four year’s time, increasing year on year.

The whole process is really complex, and it’s clear from correspondence that most have
misunderstood what the impact of the new Rateable Values is, this is hardly surprising as the
Transitional Relief, which do go some way to mitigate the increases, were only revealed with
worked examples by Treasury yesterday morning.

PASC UK have taken the decision to support the sector in navigating through this in much the
same way as we did Fire Regulation. We will make all the papers free to all, we will have free
webinars to explain the changes, and under what circumstances it may be worth taking remedial
actions.

Only Members will have phone and email access to the team, who are experienced on dealing
with Business Rates. There will also be PASC UK Members Meetings to cover the changes. Business
Rates is a core competence for PASC UK, and we have helped hundreds of Members correct
Rateable Values. The key report to download to understand the changes is released today. It is a
must read for those affected as the detail is far too much to put in the newsletter.

UPDATE ON BUSINESS RATE
CHANGES EFFECTIVE APRIL 2026

DECEMBER 2025
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You can download it here if you’re not a Member: https://www.pascuk.co.uk/reports/
And download it here if you are a Member: https://www.pascuk.co.uk/account/member-reports/

We will announce the schedule of Meetings and Webinars next week, and we have published the
support papers today.

The way the changes work is that the impact of the changes is minimised in year one. There is time
to apply to make any changes to your Rateable Value, and we can help you with that. See some of
the detail below.


https://www.pascuk.co.uk/reports/
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TOURISM LEVY AND REGISTRATION — IN-PERSON MEETINGS & GENERAL
UPDATE

Thank you to those of you who attended the WRA PASC in-person meetings to discuss Registration
and Levy, this week. As we write this we have attended the Llandudno meeting and hosted a PASC
UK Cymru meeting, where we had a very good turnout and are headed for Cardiff for the second
meeting.
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The Llandudno events were very well attended and interactive as the room posed many questions
to the WRA, followed by some very healthy debate about the viability of the Levy.

The WRA are working with an agency called Cowshed, who presented the communication plan
and tool kit for promotion of the registration scheme and to ensure every business that should
register is firstly, aware that they need to and secondly to ensure that they do register.
Cowshed are looking to engage with the sector and invite feedback on their comms plan by next
week.

Conwy Council took the opportunity to provide an update at the meeting, confirming that they will
not progress their consultation until next year. They are currently awaiting cabinet approval, and
their intention is to undertake a full and thorough impact assessment, which will extend beyond
the timeline for the first tranche of adoption. They will only then take a decision on whether to
adopt the Levy.

Cardiff Council have confirmed this week that they are proceeding with the Consultation. You can
read more in this article: https://www.bbc.co.uk/news/articles/czrk330v32xo

WRA want to engage further with the sector. We would encourage you to sign up via this link to
ensure you receive their up to date communications:
https://registervisitoraccommodation.service.gov.wales/email-signup

Also the WRA are encouraging you to have your say in the design of a simple visitor levy service,
where user research is key to understanding businesses and testing the VL return. Please contact
the team directly on visiterlevy@wra.gov.wales to sign up.

Over 90 people attended the WRA meeting in Llandudno, and around 40 self-catering businesses
stayed on for the PASC meeting afterwards. This provided an opportunity to discuss the wider
landscape for the sector, share ideas from members, and outline our activities and progress across
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each of the current interventions. We are looking forward to similarly productive meetings today
in Cardiff.

WALES LICENSING BILL
‘Development of Tourism and Regulation of Visitor Accommodation
(Wales) Bill’

There are substantive failings in the way that the legislation is written, and the team worked flat
out to consolidate feedback and present this to the Bill Team. The problems are almost all caused
by the speed at which the Bill is be rushed through. It is not Emergency Legislation and we are
doing all that we can to slow it down and make sure that all aspects are given due consideration.

Following the Oral Evidence Sessions, we were asked by the ETRA Scrutiny Committee to provide
supplementary feedback specifically on wording of Section 7 of the Bill, which outlines the
required standards of Visitor Accommodation.

We submitted this feedback along with a series of addenda on topics such as:

- Scope of the Bill — specifically not including ‘Spare rooms’

- Frictionless ‘Apply & Start’ trading

- Tax Avoidance / HMRC reporting

- Haste of process

- Purpose of the Bill —initially Health and Safety, now blurred into Quality and Control
- Platform responsibility including accuracy of listings

- Transfer of ownership

This supplementary evidence is available to review here:
https://www.pascuk.co.uk/resources/consultation responses/.

You can view all the oral evidence sessions here:
https://business.senedd.wales/ieListMeetings.aspx?Committeeld=738

Click on dates 5, 13 and 20 November as all sessions took place on those dates, starting and
ending with Mark Drakeford’s evidence sessions.

Written statement here: https://www.gov.wales/written-statement-introduction-development-
tourism-and-regulation-visitor-accommodation-wales-bill

Please email me with any thoughts or comments or any points you would like us to raise on your
behalf (nicky@pascuk.co.uk)

NO PRICE INCREASES FOR MEMBERS IN 2026
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At a time when almost everything seems to be going up, we wanted to kick off December and
the festive period with some positive news for our Members — we have ‘frozen’ our Membership
prices for our Owners and Self-catering agencies for 2026.

We really hope that this comes as good news for you all as we continue to fight on so many fronts
on behalf of the sector.

We are still growing as an Association, and next year we will be focussing on seeing how much
financial support we can get from businesses that make money from us all, the tech companies
and the suppliers. We will let you know as that progresses.

One ask from us in exchange — so often you email us telling us about friends, family and
neighbours in the sector who aren’t Members — please encourage them this Christmas to join
PASC UK to support the work we do to continue to support all of you — 2026 is going to be a busy
one!

If you would like a short note that you can email them with, which lays out the benefits of
Membership and what we do, and how much it costs, let us know and we’ll send you a draft email
that you can forward on to them. Send to support@pascuk.co.uk

FORM & VALUE REPORT [REPEAT]

As mentioned above, several organisations and individuals are actively gathering data through FOI
requests and other routes. PASC UK also carries out substantial research of this kind, drawing on
FOIs and additional evidence sources.

One of the main outcomes of this work is the PASC UK Form and Value Report. This is the most
detailed analysis of our sector produced in recent years and is designed as a resource for the
industry. In order for this to be a trusted resource we are looking for feedback and inclusion of
any data which may be relevant for future issues.


mailto:support@pascuk.co.uk

Below is the summary page of key data points for the whole of Wales.
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*Dedicated holiday lets are entire property holiday lets and will include Yurts, Shepherds Huts etc and will also include houses which have planning
restrictions on them so they can only be holiday let. It will not include spare rooms and houses rented occasionally by owner residents.
Sources: see PASC 2025 Form and Value Report .

This data is now also available at a Local Authority level and has already been invaluable in our
meetings with Local Authorities. We encourage you to make use of it in your own local
discussions, and we welcome any feedback - from you or from partner organisations - on how the
data might be applied or further enhanced.

The full Form & Value Report covers .....
o Key findings England and Wales
e Jobs supported, supporting rural and coastal visitor economies
e Diversity of offer
e Dedicated holiday lets represent just 0.6% of housing stock
e What growth has there been in the sector
e |sthere switching from long-term to short term lets?
e Key booking trends

PASC UK Members can download the Report here: https://www.pascuk.co.uk/member-reports/
Non-Members can download the Report here: https://www.pascuk.co.uk/national-data-reports/

Please contact us directly on nicky@pascuk.co.uk or support@pascuk.co.uk if you would like more
information.
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LOCAL AUTHORITY SURVEYS / CONSULTATIONS

Cardiff City Council:
Cardiff Council have this week announced their full levy consultation. This can be reviewed here:

https://www.cardiff.gov.uk/ENG/Your-Council/Have-your-say/Live-Consultations/Visitor-levy-
consultation/Pages/default.aspx#tanchor 4

We will also be reviewing this internally and will revert next week.

These Surveys are currently open.

Gwynedd: https://arolwg.gwynedd.llyw.cymru/index.php/933431

Gwynedd Council’s survey asks about Tourism in your area and the Tourism Levy

You are asked at the beginning if you live in Gwynedd and can proceed ONLY if you answer “Yes, a
full time resident” to the first question. They are only seeking input from full-time residents. The
questionnaire then goes on to ask questions such as “In your view, does the tourism generate
negative consequences in your community?”

There is no opportunity to write comments.

There is no stated closing date.

Denbighshire: https://forms.office.com/e/EmSBLuiPD8

Denbighshire County Council are asking for views on the Visitor Accommodation (Register and
Levy) Etc. (Wales) Bill 2025. They state it is not part of the formal consultation.

It is open until 5 December and anyone can take part.
There is no opportunity to write comments.

As a Denbighshire resident please ensure you respond to this survey as | don’t believe it has been
widely circulated.

The two surveys above give no opportunity for free text comments, but we will be putting
together some general notes on the Tourism Levy, intended to provide background and data to
consider when completing all surveys and consultations on adoption of the Tourism Levy.

This will be made available here: https://www.pascuk.co.uk/wales-182-days-reports/. We
anticipate this being available this week.

FOLLOW PASC UK ON LINKED IN


https://www.cardiff.gov.uk/ENG/Your-Council/Have-your-say/Live-Consultations/Visitor-levy-consultation/Pages/default.aspx#anchor_4
https://www.cardiff.gov.uk/ENG/Your-Council/Have-your-say/Live-Consultations/Visitor-levy-consultation/Pages/default.aspx#anchor_4
https://arolwg.gwynedd.llyw.cymru/index.php/933431
https://forms.office.com/e/EmSBLuiPD8
https://www.pascuk.co.uk/wales-182-days-reports/

Linked [

We hope that engaged readers of this Newsletter will also follow on LinkedIn, the likes and
comments are important, the more thumbs up and clapping emojis that comments get will be
noticed by the very people we are trying to educate and influence. So, for those of you that are
engaged and on LinkedIn, login and follow the following:

@PASC UK

@Alistair Handyside MBE
@Nicola Williamson (Tibbells)
@Alexander Walker MBE

WHAT WE NEED FROM YOU THIS WEEK?

e Register for the WRA / PASC Meetings on the Levy and Registration — 3 & 4 December
PASC have orchestrated these in-person meetings to ensure we have our say at an early stage,
so please support us in supporting you.

e Contact us with feedback on the Licensing Bill

e  PASC Sustainability Survey: close on 28 November 2025:
https://www.surveymonkey.com/r/52LPXNM

PASC UK ON THE ROAD AND DATES FOR THE DIARY:

e Visit Wales industry Webinars:
https://industry.visitwales.com/get-involved/industry-engagement-events
e 4 December, 2:00pm The Power of Business Events: A Year-Round Opportunity for Wales

RECORDING OF PREVIOUS MEETINGS:
Available here:
e Wales PASC Members meeting: 18 November https://www.pascuk.co.uk/webinars/

IN THE MEDIA

Tourism Levy:
Cardiff: https://www.bbc.co.uk/news/articles/czrk330v32xo
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Telegraph: covers the reality of trying to meet an impossible threshold in 2 separate articles:
1) https://www.telegraph.co.uk/money/tax/news/holiday-let-owners-cut-prices-escape-

second-home-tax/

2) https://www.telegraph.co.uk/money/tax/news/we-were-hit-with-11k-council-tax-bill-

family-farm/

Welsh hospitality is in crisis according to Llinos Medi MP and the All-party group for Hospitality:
https://www.rhyljournal.co.uk/news/25637956.mps-warn-crisis-welsh-hospitality-sector/
https://www.northwalespioneer.co.uk/news/25637956.mps-warn-crisis-welsh-hospitality-

sector[

Daily Post: Reporting on the increase in Second Homes in Gwynedd.
https://www.dailypost.co.uk/news/north-wales-news/second-homes-gwynedd-increasing-
rapidly-32878556

SUPPORT LOBBYING BY JOINING PASC UK

As we embark on 2025 with renewed energy, we have so much we would like to do. We can only
do this with the support of our memberships. So we would encourage as many non-members as
possible to join PASC UK... enjoy the member benefits and also contribute to activities we run.

You can join here, simple form, takes 2 mins, and you’ll get an invoice, payable by BACS or Credit
Card. Just click on this link to go to the joining page: https://www.pascuk.co.uk/join-pasc-uk/

Membership fees are as follows:
e Single cottage £90 plus VAT from 1 January 2025
e 2 -4 Units £150 plus VAT from 1 January 2025
e 5—10 Units £235 plus VAT from 1 January 2025
e 11 + Units £335 plus VAT from 1 January 2025

WALES INFORMATION AND WHERE TO FIND IT

If you are affected by what is happening in Wales and do not get the direct Wales only
communications, please email Nicky Williamson at nicky@pascuk.co.uk and put Wales
Newsletter in the subject line and we will add you to the Wales Only circulation list.

Previous Wales Newsletters can all be found here: https://www.pascuk.co.uk/wales-182-days-

reports/
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DISCLAIMER

Any suggestions that we make are merely that you should carefully consider your own business
policies, and if necessary, consult with your Professional Advisors. PASC is your lobbying
Association, not a legal service. Information is provided on a ‘to the best of our knowledge basis’.

In addition, please be very wary of some of the advice given on internet communities, blogs and
social media. There appear to be many of experts out there where our understanding is that there
are very few. To that end, any information you get from any source should be double checked. We
will always try and put the actual link to the information in the newsletters so that you can read
and assess yourselves.
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