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COMMENTARY

The news we have been dreaming of bringing to you...

Short Term Lets will NOT be included in the new EPC scheme. This is fantastic news for our sector,
an excellent outcome and a release from a proposal which could have been more damaging than
any other intervention. The data told the right story, the authorities listened, the persistent
lobbying paid off and we have the result we all deserve. Once you have finished rejoicing read on
for more detail below...

This week we see movement on 2 key policies.
We have all been eagerly awaiting Welsh Government’s response to the 182 day consultation and

yesterday the response came. As we feared the results were only the original proposed
refinements — the ability to include complimentary charity weeks and the ability to average 182



over 3 years. There was one additional concession that the first year back on Council Tax would be
exempt from the premium. This was despite Mark Drakeford explicitly inviting feedback on the
entire policy, this feedback it seems has been acknowledged ... and completely disregarded.

More detail on this below...

The Licensing Bill progresses to Stage 2 scrutiny and we are liaising with stakeholders to support
suggested amendments. Still proceeding with ridiculous haste we have only one option to give it
all our efforts to make it the best it can be within the time we have.

We continue to push for the roll back on Business Rates for pubs to be extended to include all
hospitality and specifically self-catering accommodation and encourage you to send your MP a
letter through the UK Hospitality portal.

Finally, the latest GB statistics are in with a continued decline in visitor numbers, particularly
compared with GB as a whole.

But let’s loop round again to EPCs and finish with a huge pat on the back and a sigh of relief that
we won’t be affected by the EPC proposal. This was an immense effort in lobbying by all of you
and it’s paid off. It's a win, a win we all needed. So let’s celebrate that win. Well done all.

Kind regards

Nicky and the PASC team
PASC UK — Wales Branch
nicky@pascuk.co.uk

EPC ANNOUNCEMENT
Short-Term Accommodation Excluded from MEES Scheme in Major
Sector Win!
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On Tuesday PASC UK were called to a meeting with the Department for Energy Security and Net
Zero to hear the decision on whether Short-term accommodation is to be included in MEES
(Minimum Energy Efficiency Standards).

We were told that our sector will be exempt from the MEES Scheme, and will not have to achieve
a Minimum EPC C rating as had been proposed. The proposal had also included that properties
that did not achieve a level C would have to have spent at least £15,000 trying.

Short Term rental and Self-Catering properties will still need to have a valid EPC, but no minimum
standard will be required in order for Owners to continue to trade. The team at DESNZ were very
complimentary about how the evidence provided by PASC UK showed that two of the key policy
concerns, that Owners were flipping from long-term lets to short-term lets, was not borne out by
the evidence, and that fuel poverty, which MEES seeks to address, is not present in our sector.

The team at PASC UK would like to extend their thanks to all the PASC UK Members, the PASC UK
Agency Members and their Owners, and owners all over England and Wales who combined to
send nearly 6,500 letters to MPs and MSs. They provided case studies, hosted their MPs and MSs
at their businesses as well as responding to the consultations in large numbers. We engaged with
Departments across Government to explain the impact of the proposals, and gained support from
many. We even got support from the Welsh Government.

A key supporting document was provided by the Energy Counsel, which explained how different
the sector is from Long Term Rentals.

We would also like to thank key stakeholders who supported us throughout on this work including
UK Hospitality, The Tourism Alliance, The Wales Tourism Alliance and the ASSC. We must thank all
those MPs and MSs that understood the danger, and asked questions in Parliament and wrote to
Ministers.

Without all of these efforts it is highly possible the final outcome would have been very
different.

This shows how we can collectively push back against interventions when we work together and
use accurate data as our best weapon.

Over the last year, this has been one of the most significant pieces of work carried out by the PASC
UK team. From day one, this was recognised by our Members as the Number one threat to our
sector in England and Wales and has been treated as a policy priority since the first
announcement.

Every week, for over a year the PASC UK Policy Team discussed at length what more we could do
to try and stop or mitigate the changes as proposed.



Huge thanks to the PASC UK Policy Team: Ben Spier, Rick Wild, James Whitbread, Fiona
MacConnacher, Fiona Campbell, Robin Leatherbarrow, Nicky Williamson, Livvy Handyside, Alex
Walker, Zoey Weismann & lain Stewart.

This decision provides much-needed certainty and ensures a more proportionate and practical
regulatory approach, protecting short-term accommodation operators while still supporting

transparency around energy performance.

Finally and importantly, we would like to thank DESNZ for the engagement during the
consultation, and after, which enabled PASC UK to provide extensive data to support the Sector.

182 Consultation Response - Welsh Government confirms ‘refinements’
to the 182-day rule.
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The Welsh Government has published its response to the consultation on local tax rules for self-
catering properties.

The following ‘refinements’ were confirmed from 1 April 2026:
e Operators will be able to average the 182 day letting criteria over multiple years.
e Charity donation of up to 14 days can count towards the letting total.

There was one unexpected but limited positive, but we’ll take it. When a property moves back into
Council Tax, the premium will be removed for one year by legislation rather than relying on the
discretion of individual local authorities. This change is an improvement on the current position,
particularly in areas with very high premiums, and we welcome that. This is due to take effect
from April 2027.

We were encouraged when Mark Drakeford finally recognised the need for change and
announced the consultation, bringing the 182-day threshold back into the spotlight and were even
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more encouraged when he himself spoke in the Senedd and invited feedback on the entire policy,
not just on the specific tweaks proposed. Unfortunately, that engagement appears to have gone
no further. The outcome largely ignores what was said and proceeds with the same core
approach. Without a change in the 182 day threshold, the year-on-year averaging simply prolongs
the pain for longer and the ability to include up to 14 ‘charity nights’ within 182 really amounts to
already struggling businesses working for nothing. How does this help your business?

The Welsh Government states that 60% of businesses already meet the 182-day threshold. If a
policy forces 40% of viable Welsh businesses to become non-viable, surely the policy is broken ...
not the businesses!

The summary of Question 7 reads ‘Self-catering operators generally took the opportunity
presented by this consultation to reiterate their opposition to the 182-day letting requirement.
This was a common theme throughout the consultation, raised by a large majority of
respondents.’... yet warrants no action.

The consultation response “recognises the strength of feeling among self-catering operators about
the local tax system” yet fails to address or even acknowledge the real and continuing problem.

The 182-day threshold itself is too high. It remains the root cause of instability, for many Welsh
self-catering businesses. Until that issue is addressed directly, the policy will continue to create

pressure, uncertainty and unintended harm across the sector.

We are hopeful that with an election looming that members of other parties will also ‘recognise
the strength of feeling’ Mark Drakeford refers to ... but perhaps they will see sense and respond
by taking positive action to resolve this hugely damaging policy.

Thank you to everyone who took the time to respond to the consultation.

... we battle on!

You can read the full statement here:
https://www.gov.wales/written-statement-consultation-proposals-refine-classification-self-

catering-properties-local-tax

WALES LICENSING BILL
‘Development of Tourism and Regulation of Visitor Accommodation
(Wales) Bill’

We are now in Stage 2 of the Scrutiny process. This stage takes place mainly within the
committee, rather than the full chamber. Amendments can be presented to the committee by any
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MS but most commonly each party will have a representative who will ‘move’ those amendments.
Then follows a ‘back and forth’ between the Committee, the Bill team and the Cabinet Minister.

Last week we shared PASC UK Cymru’s suggested amendments and this week we have been
meeting with MSes of various parties who have expressed an interest in supporting our
amendments or in gaining our opinion on their proposed amendments. We will continue this
dialogue as they work with their Government lawyers to refine their proposals.

This has been a positive and collaborative process so far and a great example of how all parties
and stakeholders can work together towards a common aim.

Again, a highly compressed timeline with the deadline for tabling amendments being next week!
PASC UK Cymru’s detailed, section by section amendment document along with a shorter

summary document are available on the PASC UK website — here:
https://www.pascuk.co.uk/wales-182-days-reports/

We would welcome any feedback or suggestions from our members.

TOURISM STATISTICS FOR WALES VS GREAT BRITAIN.
JULY TO SEPTEMBER 2025

The latest tourism statistics for July to September 2025 have now been reported and show that
tourism numbers for overnight trips continue to fall nationally.

Overnight tourism in Wales continues to lag further behind the situation for Great Britain as a
whole. GB overnight tourism for Jul-Sep 2025 showed a 7% increase in average spend and 5%
increase per night compared to the same period in the previous year, but in Wales these showed a
7% decrease in total spend and a 15% decrease in the spend per night.

For the full year to date (January to September 2025), the overnight tourism for GB as a whole
showed a 15% increase in total average spend, and 14% increase per night, over the same period
in the previous year. For Wales, the total spend was unchanged from the previous year, with the
spend per night down by 4%.

The number of overnight trips to both Wales and GB as a whole both fell by 4% during the period
January to September 2025, but compared to the previous year, in GB as a whole the spend was

up 10% while the spend in Wales was down by 5%.

The figures are summarised in the chart below.


https://www.pascuk.co.uk/wales-182-days-reports/
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These figures show that although overnight tourism is falling during 2025 compared to the
previous year, which is a trend that has also been seen over the last few years, income for tourism
in Wales is falling even though GB as a whole recorded strong increases.

You can read the full report here: Domestic GB Tourism Statistics: July to September 2025 |
GOV.WALES

BUSINESS RATES - LET’S GET BEHIND UK HOSPITALITY’S CAMPAIGN
[REPEAT]

We need a hospitality-
wide solution to

business rates.
UCH

UKHOSPITALITY

We would like to ask all Members and Readers to get behind the UK Hospitality campaign to get
significant change to Business Rates.

For those of us in the sector that pay them, it is a huge burden, and all that read this newsletter
must be mindful that change is coming for all of us, the Government is looking again at the 70 days
threshold, and how Small Business Rates Relief works for our sector. See dedicated section on this
in the Newsletter.
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For those of you that read this that are currently below the threshold, please take a few minutes
to join us in supporting UK Hospitality on this subject. The changes to the Business Rates threshold
impact so many of the restaurants, pubs, cafes, tourist attractions and high streets that your
Guests use when staying with you — they are a key part of your Guests experience.

PASC UK is a fully paid-up Member of UKHospitality and we have been in contact with them
throughout this recent debacle in making sure that the self-catering sector is included in the
lobbying.

We would like as many of you as possible to take part in sending a letter to your MP. The UKH
system is very similar to the PASC UK iParls.

CLICK HERE and you can enter your Postcode, and up come some details about the Constituency,
and on the right is a link to email your MP. As with the PASC UK version you can personalise the
letter and press send.

This is what it looks like. Let’s get as many letters in as we possibly can!

UCH e me

UKHOSPITALITY
€ Honiton and Sidmouth

This constituency dashboard presents the average business rates bill changes for a typical hospitality premises in your area, Use the write to your MP tool to get their support in
based on the 2026 revaluation and the staged withdrawal of transitional relief. encouraging the government to take action on business
rates.
It highlights:
« Rates payable in each year fro 28/2¢ Richard
« Cash and percentage
+ The total cumul e ation period

+ How your constitul gional and national trends Bl

These figures illustrate the pressures facing local venues and support informed discussions with Government Ministers about

the real impact hospitality businesses in every constituency are feeling.

For the hospitality sector in this constituency

Total projected increase in business rates over 3 years Number of hospitality venues in constituency

£ 21,709 1,117

National average : £ 25,431 National average : 356

Ranking : #265 Ranking : #29
Trade Associations are also writing to the Chancellor, and it starts with...
Business rates revaluation — accommodation sector input
Dear Chancellor
As accommodation members of UKHospitality, we are writing in relation to recent changes to the
business rates revaluations announced around the Budget last year. We are a mix of traditional
hotels, self-catering businesses, holiday parks, high end hotels and value propositions. We provide

holidays year-round to British people and attract international visitors.

Accommodation businesses in the UK — many of which are small and medium sized businesses —
will see significant increases in their business rates bills over the next three years. Etc...

PASC UK has signed this letter. We expect there to be more developments this week, watch out on
PASC UK ‘s Facebook page and in next week’s Newsletter.


https://visualisation.polimapper.co.uk/?dataSetKey=ukh-scrap-hospitality-tax-hike-england&client=ukhospitality

LOCAL AUTHORITY SURVEYS / CONSULTATIONS

Cardiff City Council:
Cardiff Council full levy consultation. This can be reviewed here:

https://www.cardiff.gov.uk/ENG/Your-Council/Have-your-say/Live-Consultations/Visitor-levy-

consultation/Pages/default.aspx#tanchor 4

Gwynedd: https://arolwg.gwynedd.llyw.cymru/index.php/933431

Gwynedd Council’s survey asks about Tourism in your area and the Tourism Levy

You are asked at the beginning if you live in Gwynedd and can proceed ONLY if you answer “Yes, a
full time resident” to the first question. They are only seeking input from full-time residents. The
guestionnaire then goes on to ask questions such as “In your view, does the tourism generate
negative consequences in your community?”

There is no opportunity to write comments.
There is no stated closing date.

We will be putting together some general notes on the Tourism Levy, intended to provide
background and data to consider when completing all surveys and consultations on adoption of
the Tourism Levy.

This will be made available here: https://www.pascuk.co.uk/wales-182-days-reports/.

FOLLOW PASC UK ON LINKED IN

Linked [

We hope that engaged readers of this Newsletter will also follow on LinkedIn, the likes and
comments are important, the more thumbs up and clapping emojis that comments get will be
noticed by the very people we are trying to educate and influence. So, for those of you that are
engaged and on LinkedIn, login and follow the following:

@PASC UK


https://www.cardiff.gov.uk/ENG/Your-Council/Have-your-say/Live-Consultations/Visitor-levy-consultation/Pages/default.aspx#anchor_4
https://www.cardiff.gov.uk/ENG/Your-Council/Have-your-say/Live-Consultations/Visitor-levy-consultation/Pages/default.aspx#anchor_4
https://arolwg.gwynedd.llyw.cymru/index.php/933431
https://www.pascuk.co.uk/wales-182-days-reports/

@Alistair Handyside MBE
@Nicola Williamson (Tibbells)
@Alexander Walker MBE

WHAT WE NEED FROM YOU THIS WEEK?

e Alittle ‘whoop for joy’ on the exclusion of Short term lets from the EPC C!

e Get behind the UKHospitality Campaign to ensure self-catering is included in the Business
Rates lobbying CLICK HERE

e Business Rates: Download the Paper https://www.pascuk.co.uk/reports/

e Feedback on proposed amendments to the Licensing Bill

PASC UK ON THE ROAD AND DATES FOR THE DIARY:

PASC UK will be present at the following events:

e 26 January. Business Rates Online Advice Forum — West Wales

e 13-14 February. Welsh Conservative Conference, Llandudno

e 27-28 February 2026. Plaid Cymru Spring Conference Newport

e  6-8 March 2026 Lib Dem Wales Spring Conference 2026. Leonardo Hotel Cardiff
e 25 March. PASC UK Agency Conference, Tewkesbury

e CLA Cymru Conference

RECORDING OF PREVIOUS MEETINGS:
Available here: https://www.pascuk.co.uk/webinars/

e PASC UK MEMBERS MEETING ON BUSINESS RATES CHANGES (MEMBERS) - 7t January 2026.
e PASC UK FREE WEBINAR ON BUSINESS RATES CHANGES (NON-MEMBERS) - 7t January 2026.
Explaining what changes have been made regarding business Rates.

e The increases to Rateable Values

e The reduction in the 40% Hospitality Grant

e The New Multipliers

e Transitional Relief

e And how they all combine together.

IN THE MEDIA
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Daily Post: Reports on the tweaks to the 182 day threshold:

https://www.dailypost.co.uk/news/north-wales-news/welsh-government-make-three-changes-

33275461

SUPPORT LOBBYING BY JOINING PASC UK

As we embark on 2025 with renewed energy, we have so much we would like to do. We can only

do this with the support of our memberships. So we would encourage as many non-members as

possible to join PASC UK... enjoy the member benefits and also contribute to activities we run.

You can join here, simple form, takes 2 mins, and you’ll get an invoice, payable by BACS or Credit

Card. Just click on this link to go to the joining page: https://www.pascuk.co.uk/join-pasc-uk/

Membership fees are as follows:
e Single cottage £90 plus VAT from 1 January 2025
e 2 -4 Units £150 plus VAT from 1 January 2025
e 5—10 Units £235 plus VAT from 1 January 2025
e 11 + Units £335 plus VAT from 1 January 2025

2026 MEMBERSHIP CERTIFICATES

AELOD - MEMBER ME"MBE“R
Tystysgrif Aelodaeth 2026 Membership Certificate 2026
Membership Certificate 2026
www.pascuk.co.uk www.pascuk.co.uk
Cymdeithas Hunan-Arlwywyr Proffesiynol - The Professional Association of Self-Caterers UK LTD The Professional Association of Self-Caterers UK 1.TD
PASC UK LTD. Registered No 10923165. Robson House, Chapel Street, Honiton, Devon, EX14 1EU PASC UK LTD. Registered No 10923165. Robson House, Chapel Street, Honiton, Devon, EX14 1EU

2026 Membership certificates in both English and Welsh can now be downloaded from the
Members area here: https://www.pascuk.co.uk/account/member-downloads/

Once downloaded, you will have a PDF file which you will be able to print and handwrite your
business name onto or type it into before printing.

You can also download Membership logos, and there is s form if you wish to order English and
Welsh Membership Stickers.
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WALES INFORMATION AND WHERE TO FIND IT

If you are affected by what is happening in Wales and do not get the direct Wales only
communications, please email Nicky Williamson at nicky@pascuk.co.uk and put Wales

Newsletter in the subject line and we will add you to the Wales Only circulation list.

Previous Wales Newsletters can all be found here: https://www.pascuk.co.uk/wales-182-days-

reports/

$#2 PASC

Cangen Cymru % Wales Branch

DISCLAIMER

Any suggestions that we make are merely that you should carefully consider your own business
policies, and if necessary, consult with your Professional Advisors. PASC is your lobbying
Association, not a legal service. Information is provided on a ‘to the best of our knowledge basis’.

In addition, please be very wary of some of the advice given on internet communities, blogs and
social media. There appear to be many of experts out there where our understanding is that there
are very few. To that end, any information you get from any source should be double checked. We
will always try and put the actual link to the information in the newsletters so that you can read
and assess yourselves.
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