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COMMENTARY

In England, this week the PASC team have been ‘Consultation-ed Out’ as we raced to meet the
submission deadline for not just one major consultation — but two — on the same day! Business
Rates and Tourism Levy, both for England. Both critically important and both requiring a huge
amount of work to ensure we covered all bases and made our best case on behalf of our members.
They are available on our website, should you wish to review them.

The Licensing Bill and the Senedd Election activity are clear priorities in Wales and this week we kick
off the all important Party Conference season with the Welsh Conservatives in Llandudno. The
Queen of Resorts did us proud with the weather... blowing a gale on day 1 just so everyone
appreciated the merits of a beautiful spring day on day 2 — what better place to be on such a day.
More on this below.



We briefly update on the Wales Licensing Bill and continue to work in the background to ensure we
can make this the best it can be in the haste of getting it across the line ahead of the Senedd
election.

On that note, you will have seen that we have launched a Wales Election page on the Website. As |
discuss the Election in more detail one thing which strikes me is how few people understand — or
even know — what a difference the new voting system will mean for this election. This process
adopts a more proportional approach which is very different from what we have had in the past.
We have a briefing on this on our “Wales Election’ page but | will outline next week how that works
in practice and how that means that tactical votes won’t work and ... it really is hard to predict.

Please note that Alistair is now on leave for just over two weeks on a much needed break — the rest
of the team are working as normal and available if you need us.

Lastly, we are sharing a note from the New Economic Forum, which brings together many of our
wider concerns about what is happening in domestic tourism currently, and it hardly mentions the
cumulative impacts of tax and regulatory change that we bang on about all the time.

Kind regards

Nicky and the PASC team
PASC UK — Wales Branch
nicky@pascuk.co.uk

EXEC CHAIR ON LEAVE

Alistair, the PASC UK Exec Chair will be on leave from Thursday 19t February to Monday 9t" March.
During this time he will be looking to have a proper holiday.

Please continue to contact Nicky as usual in Wales, and if you do really need Alistair, please email
Nicky nicky@pascuk.co.uk or Livvy on support@pascuk.co.uk

Thanks for your support and consideration.

UKHOSPITALITY CYMRU LAUNCH OF ‘SERVING WALES’

We were delighted to join UKHospitality Cymru in Cardiff last week for the launch of its Serving
Wales: A Manifesto for Growth.
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The report sets out the sector’s key priorities for the next Welsh Government ahead of the Senedd
elections and provides a strong platform for collaboration and discussion around the policies
shaping Tourism and Hospitality in Wales. UKH - who represent the whole hospitality sector - and
PASC UK Cymru work closely together on the issues that matter most to us, with 182, Tourism Levy
and Taxation clearly identified within their report as policies which create economic harm.

Business Rates feature firmly within their ‘asks’, recognising both the current pressures facing the
sector and the need for a meaningful business rates reform rather than short-term adjustments.

UKH Cymru encourage a fresh approach to tourism and hospitality policy from the next Welsh
Government, highlighting that with the right economic conditions in place, hospitality could create
an additional 17,000 jobs and add £520 million to the Welsh economy by 2031.

The report proposes commissioning a Tourism and Hospitality Governmental Review to examine the
cumulative impact of regulation and taxation and identify ways to reduce barriers to growth.

It was a valuable opportunity to reinforce the vital role hospitality plays in supporting Welsh
communities, high streets and the wider visitor economy.

Read more here: https://www.ukhospitality.org.uk/next-welsh-government-must-properly-reform-
business-rates/

WELSH CONSERVATIVE CONFERENCE, LLANDUDNO


https://www.ukhospitality.org.uk/next-welsh-government-must-properly-reform-business-rates/
https://www.ukhospitality.org.uk/next-welsh-government-must-properly-reform-business-rates/

‘GET WALESWORKING
| #CAELCYMRUIWEITHIO

Spring Conference season has begun and PASC UK Cymru were in attendance at the Welsh
Conservative Conference in Llandudno last weekend.

There was much excitement as Kemi Badenoch, Leader of the Conservative Party and Darren Millar,
Leader of Welsh Conservatives addressed the audience. The group leaders talked of their plans to
‘fix Wales’ with ‘credible’ policies to “get Wales working”.

Welsh Conservatives continue to position themselves as pro-Tourism and pro-Business and Gareth
Davies MS’s compelling and enthusiastic speech, called for a Wales where...
“..Tourists are Welcome - not punished,
Small Businesses are Backed — not buried and
TaxPayers are Respected — not fleeced”.

The Welsh Conservatives have already publicly stated their intent to support our Sector in their
intent to Reduce 182 to 105 and to ‘Axe the Tax’.

We intend to cover all the Spring Party Conferences - Plaid Cymru is next week and Liberal
Democrats the following, with Welsh Labour yet to announce dates.

WALES LICENSING BILL
‘Development of Tourism and Regulation of Visitor Accommodation
(Wales) Bill’

Following Mark Drakeford’s willingness to look for clarity on Platform Liability (546 & 47), the most
of our activity this week has been to find this clarity and to look at how the wording of the Bill can
accommodate a process that is acceptable and practically workable for both Welsh Ministers and
our Sector.

We met with the Bill Team last week and appreciate the time taken to discuss the issues and work
through them in a constructive and collaborative way.



The Bill Team are working to an even tighter deadline, with amendments needing to be finalised by
tomorrow to allow MSes sufficient time to review the Welsh Government’s amendments ahead of
submitting their own a day later - by Tuesday 3™ March. The debate will take place in the full
Senedd Chamber on 10" March.

All supporting documents can be viewed on the DTRVA website. This latest set of amendments will
be published under ‘Stage 3 — Current’”:
https://business.senedd.wales/mglssueHistoryHome.aspx?1ld=46599

Please continue to share any feedback or suggestions as this process moves forward.

VISIT WALES ‘RANDOM ACTS OF WELSHNESS’ AND ST DAVID’S DAY

_ The Welsh Dragon joined me at Cardiff Central Station this week, but it
was too windy to land in Llandudno.

To remind you this is an initiative launched by Visit Wales to summon the
Dragon. Also within their ‘Random Acts of Welshness’ campaign we are
encouraged to share small but meaningful acts that showcase Welsh
culture, spirit and identity.

... and what better time to do this than St David’s Day.

Get involved... and share stories by tagging @walesdotcom and
@VisitWalesIndustry.

For more information visit: https://visitwales-

news.com/cr/AQiOzhYQ6ciAAhikvbCCATDMIJOHXrdyGuXZCQ2vKIOAW6XD3KKIEt9ECOhUYISQ 9IMAZ
u

182 UPDATE [REPEAT]

As you know, Welsh Government confirmed some small adjustments to the 182-day threshold
following the consultation — not the changes we had hoped for having clearly evidenced the need
for a reduction in the threshold. Nevertheless we need to be informed and ready for these
adjustments, so please see below a timely update as 2 of the 3 ‘tweaks’ will be effective from 1 April
2026.
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What has not changed? The thresholds (sadly) remain the same with no change. We still need to
be let for 182 nights and available to book for 252 nights. As we know only too well this remains
well over double the threshold in England and more than double Wales’ previous threshold.

The changes that will come into effect from 1 April 2026 are:
- Averaging: If the 182-night threshold is missed in a single year, letting activity may be
averaged across the previous two or three years.
- Charitable stays: Up to 14 nights per year of free stays arranged through a registered charity
can count towards occupancy totals.

PASC UK Cymru will be publishing papers on how these changes will be implemented.

The change planned to come into effect from 1 April 2027 is:
- Introduction of a 12-month exemption from the Second Home Premium for properties
transferring back into Council Tax.

The VOA are currently working on updated guidance and related forms and we anticipate further
guidance from Welsh Government. We expect this to include more detail on how to average and
how to evidence a genuine charitable stay. We will share this when it becomes available and will
also publish PASC guidance as appropriate.

As you know there is an existing backlog with the VOA, and owners are currently seeing delays of
around 12 months in processing business rates applications. However, we understand that
additional staff have been recruited to help improve turnaround times and hope to see these delays
reduce soon. The new rules will take effect on 1 April 2026, which means that earlier compliance
decisions may be reconsidered.

NEW ECONOMIC FORUM REPORT ON DECLINE OF DOMESTIC TOURISM

This is an article quoted from the New Economic Forum. It is short and to the point and reflects a
structural problem with how tourism is viewed in the UK. HM Treasury sees much of domestic
tourism as ‘displaced income’ in effect you would have spent the same at home as you do on
holiday in England. These rules are determined the tax Green Book. PASC UK are working with
others to try to get this changed. More on this in the weeks ahead.

Read on, red marks are our highlights/lowlights.....

Who are the New Economics Forum?

(New Economics Foundation (NEF) is a London-based British think-tank established in 1986 to
promote social, economic, and environmental justice. It focuses on creating a new model of wealth
based on equality, sustainability, and well-being, rather than solely on economic growth. NEF is
known for research on climate change, local regeneration, and economic evaluation).

What did they say?
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“Using VisitBritain’s Great Britain Tourism Survey, we find that the number of nights people
spent on overnight leisure trips declined by 5% between 2024 and 2025, a fall of around 14
million nights. Since 2022, 75 million nights have been lost, a fall of 21% (Figure 1). In 2025,
real (i.e. inflation-adjusted) spending on overnight domestic tourism was down 8% (£2.6bn)
compared to levels in 2022). The sector’s decline is worse still when considered against the
backdrop of a growing population”.

Figure 1: Nights (left) and money spent (right) on domestic overnight tourism by GB residents, 12-
month rolling totals by quarter
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“The declines have not been evenly spread. The fall in activity is far greater on the coast, in
small towns, and in the countryside. The number of leisure nights spent in these three
destination categories declined by around 30% (65 million) between 2022 and 2025 (Figure
2). Real (i.e. inflation-adjusted) spending in these destinations was down 25% (£4.6bn) over
the same period, while cities and large towns saw an increase in spending of 14% (£2.1bn).
In only 12 months between Q3 2024 and Q3 2025 seaside and coastal destinations, many of
them among the most deprived parts of the UK, lost £640m in domestic tourism spending,
shedding £1.4bn since 2022”.

Figure 2: Spending on domestic overnight tourism in £millions, by destination type, 12-month
rolling totals by quarter
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Overnight stays in UK have fallen by 14 million nights in the last year alone - a staggering 75 million
nights since 2022. And there has been a £1.8 billion drop in spending by holidaymakers over the
past twelve months.
“We also need to tackle the other side of this equation. The under taxation of air travel,
offered through exemption from VAT, fuel duty, and effective carbon taxation, sends the
wrong message to households, encouraging them to spend precious disposable income
overseas instead of on highstreets and in domestic tourism. The money raised by properly
taxing air travel, up to £6bn by our calculations, could be used to directly cut the cost of
domestic holidays, ensuring that fulfilling domestic holidays remain affordable. In addressing
the struggles of the UK economy in 2026 we should consider not just how much money
households have to spend but where they are spending it”.

I https://neweconomics.org/2026/02/the-disappearance-of-the-great-british-holiday

MAKING TAX DIGITAL REMINDER AND SUPPORT PROGRAMME

HM Revenue
& Customs

MAKING
TAX DIGITAL

In 2026 many of you will need to start reporting to HMRC on a quarterly basis and PASC UK have
gone into partnership alongside ATT to support the sector through this.
This is a reminder of what Making Tax Digital (MTD) is and the section below, launches the first part

of our support programme.

Reminder, what is Making Tax Digital? (MTD)
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Making Tax Digital (MTD) is a mandatory HMRC initiative requiring businesses and landlords to
maintain digital records and submit tax updates via compatible software. Currently, it applies to

VAT-registered businesses.

Key Aspects of Making Tax Digital:
MTD for VAT: Mandatory for all VAT-registered businesses to use digital records and file returns
through MTD-compatible software.
e MTD for Income Tax (ITSA):
o April 2026: Mandatory for self-employed individuals and landlords with qualifying
income over £50,000.
o April 2027: Mandatory for those with income over £30,000.
o April 2028: Mandatory for those with income over £20,000.
e Requirements: Users must maintain digital records, submit quarterly updates, and provide a
year-end declaration.
o Software: You must use software that connects directly to HMRC systems.
e Penalties: Late filing may result in penalties, starting at £200, though some penalties are
waived in the initial 2026/27 rollout phase.
How to Prepare:
1. Check Eligibility: Determine when your income level makes you mandatory for MTD.
2. Choose Software: Select HMRC-compatible software for record-keeping and submissions.

3. Digitize Records: Begin keeping digital records for income and expenses instead of relying

solely on paper or manual spreadsheets.
4. Register: Sign up for the MTD for Income Tax service on GOV.UK.

PASC UK PARTNERING WITH ATT (ASSOCIATION OF TAXATION TECHNICIANS) TO SUPPORT OUR
MEMBERS WITH MAKING TAX DIGITAL

PASC UK is delighted to be partnering with The Association of Taxation Technicians (ATT) to support
our Members with Making Tax Digital.

ATT is a charity and the leading professional body for those providing UK tax compliance services.
They have over 10,000 members and Fellows, together with over 7,000 students.

As a registered charity they have an obligation to operate for the public benefit. Their charitable
aims are:
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e to advance public education in and promote the study of the administration and practice of
taxation;

e preventing crime; and
e advancing the sound administration of the law by promoting and enforcing standards of

professional conduct amongst those engaged in the provision of advice and services in relation
to taxation.

ATT and PASC UK will be hosting a 1-hour free to all Webinar for owners in England and Wales to
explain Making tax Detail in headline terms so that you can see what that entails.

Date: Thursday 26™ February 2026, Time: 1000, Location: Zoom REGISTER HERE

ATT and PASC UK will follow up be hosting a 3-part Masterclass series for Members which will
cover:

Session One: Introduction to MTD

Session Two: How to get ready for MTD

Session Three: Q&A and open surgery session for questions

CUMULATIVE IMPACTS REPORT LAUNCHED
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PASC UK have updated three infographics to aid our lobbying on behalf of the sector. We have one
for England, one for Wales and one that combines the two (seen above).
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They highlight all the current interventions our sector is currently facing from Westminster and the
Senedd. We constantly update them, as further interventions are added, and when changes are
announced to interventions, adjusting threat levels.

Many of you reading the newsletter will be familiar with these already - we use these in all our
meetings with Ministers, MPs, MSs, Officials and Councillors to try and quickly explain the amount
that our Members and owners need to deal with. These are tiny micro-businesses, and the
cumulative effect of all these measures is dangerously harmful to our sector, and if you’ve seen us
on the road at meetings and events, you’ll know we’re never without a copy!

You can use these images when trying to explain to your MP, MS, Councillor about the impacts that
all this has on your business.

We have also put a short Report together on Cumulative Impacts to support these meetings or for
you to send directly to your MP.

Members can download these HERE.
Non-Members can download these HERE.

WALES SENEDD ELECTION PAGE LAUNCHED
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The forthcoming Elections in Wales present the best opportunity for all of us involved in Tourism to
pressure for significant change from whatever Welsh Government emerges.

We have created a webpage to focus on this to make it easy for Members and readers to locate it
when needed.

The best way to do this is to get each party to make Tourism Manifesto commitments. To this end
the new webpage page will provide a regular update, via the Matrix above, which once we have had
more confirmations of party positions, expected imminently, the Matrix will be available to
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download. We will provide Guidance on how to get in touch with the candidates in your area and
how to use the Matrix and other information.

Within the Wales Election Page, we have also posted other papers that will help you contribute to
the pressure that is needed to effect change, and background papers on the Senedd elections.

These include:
o PASC UK Cymru Tourism Manifesto for the 2026 Senedd Elections
o PoliMonitor paper on Welsh Election

o How the Senedd Elections is changing in 2026

You can find the webpage HERE.
Members Can find the webpage HERE

LOCAL AUTHORITY SURVEYS / CONSULTATIONS [BOTH STILL ACTIVE]

Cardiff City Council:
Cardiff Council full levy consultation. This can be reviewed here:

https://www.cardiff.gov.uk/ENG/Your-Council/Have-your-say/Live-Consultations/Visitor-levy-

consultation/Pages/default.aspx#anchor 4

Gwynedd: https://arolwg.gwynedd.llyw.cymru/index.php/933431

Gwynedd Council’s survey asks about Tourism in your area and the Tourism Levy

You are asked at the beginning if you live in Gwynedd and can proceed ONLY if you answer “Yes, a
full time resident” to the first question. They are only seeking input from full-time residents. The
guestionnaire then goes on to ask questions such as “In your view, does the tourism generate
negative consequences in your community?”

There is no opportunity to write comments.
There is no stated closing date.

We will be putting together some general notes on the Tourism Levy, intended to provide
background and data to consider when completing all surveys and consultations on adoption of the
Tourism Levy.

This will be made available here: https://www.pascuk.co.uk/wales-182-days-reports/.

FOLLOW PASC UK ON LINKED IN
12
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Linked [

We hope that engaged readers of this Newsletter will also follow on LinkedIn, the likes and
comments are important, the more thumbs up and clapping emojis that comments get will be
noticed by the very people we are trying to educate and influence. So, for those of you that are
engaged and on LinkedIn, login and follow the following:

@PASC UK

@Alistair Handyside MBE
@Nicola Williamson (Tibbells)
@Alexander Walker MBE

WHAT WE NEED FROM YOU THIS WEEK?
Well that doesn’t often happen... nothing to do this week!

PASC UK ON THE ROAD AND DATES FOR THE DIARY:

1) ATT and PASC UK 3-part Masterclass series for Members:
Thursday 26" February 2026, Time: 1000, Location: Zoom REGISTER HERE
Session One: Introduction to MTD

-When is it happening

-Who will be affected — including how to deal with a jointly owned property

-What does it involve (Digital Record Keeping, Quarterly Updates, and how the MTD tax
return differs from the ‘normal’ self-assessment return)

Session Two: How to get ready for MTD

-How to find suitable software and what it needs to do

-Record keeping requirements and how to approach these

-How and when to sign up

Session Three: Q&A and open surgery session for questions

2) WRA webinars on Wales Statutory Registration:
e (English) Tuesday 17 March 2026, 3pm to 4pm. Register on Eventbrite.
e (Welsh) Tuesday 17 March 2026, 6pm to 7pm Register on Eventbrite
e (English) Tuesday 24 March 2026, 11am to 12pm. Register on Eventbrite.
e (English) Tuesday 24 March 2026, 6pm to 7pm. Register on Eventbrite.
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https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eventbrite.co.uk%2Fe%2Facc-gweminar-cofrestr-cenedlaethol-i-llety-ymwelwyr-tickets-1977389796110%3Faff%3Doddtdtcreator&data=05%7C02%7Ccontentdesign%40wra.gov.wales%7Cb123298341f54b8ace0c08de373bff3f%7C5e9e7613c8eb439ca4ca9a443c33d5f8%7C0%7C0%7C639008927986161764%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=DHwJR%2BFFheAHK1BurapEkrUOvG1HANErgj7cEjug%2FAs%3D&reserved=0
https://www.eventbrite.co.uk/e/wra-visitor-accommodation-registration-and-visitor-levy-webinar-tickets-1965409144659?aff=oddtdtcreator
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eventbrite.co.uk%2Fe%2Fwra-visitor-accommodation-registration-and-visitor-levy-webinar-tickets-1975122579805%3Faff%3Doddtdtcreator&data=05%7C02%7Ccontentdesign%40wra.gov.wales%7Ce0e7fe1461ee43cd7e0508de2e78a544%7C5e9e7613c8eb439ca4ca9a443c33d5f8%7C0%7C0%7C638999292870763532%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=717tGESNv2xiXOwUSXyAWue87MO5U%2BerBWNbvez8S3Q%3D&reserved=0

e (Welsh) Thursday 26 March 2026, 11am to 12pm. Register on Eventbrite.

PASC UK will be present at the following events:

e 27-28 February 2026. Plaid Cymru Spring Conference Newport

e 6-8 March 2026 Lib Dem Wales Spring Conference 2026. Leonardo Hotel Cardiff
e 25 March. PASC UK Agency Conference, Tewkesbury

e CLA Cymru Conference

RECORDING OF PREVIOUS MEETINGS:
Available here: https://www.pascuk.co.uk/webinars/

IN THE MEDIA

Article 4 Gwynedd:
https://uk.news.yahoo.com/holiday-homes-measure-scrapped-gwynedd-041500763.html

Councils row back on second home tax after less than a year:
https://www.telegraph.co.uk/money/property/second-homes/councils-row-back-second-home-

tax[

SUPPORT LOBBYING BY JOINING PASC UK

As we embark on 2025 with renewed energy, we have so much we would like to do. We can only
do this with the support of our memberships. So we would encourage as many non-members as
possible to join PASC UK... enjoy the member benefits and also contribute to activities we run.

You can join here, simple form, takes 2 mins, and you’ll get an invoice, payable by BACS or Credit
Card. Just click on this link to go to the joining page: https://www.pascuk.co.uk/join-pasc-uk/

Membership fees are as follows:
e Single cottage £90 plus VAT from 1 January 2025
e 2 —4 Units £150 plus VAT from 1 January 2025
e 5—10 Units £235 plus VAT from 1 January 2025
e 11 + Units £335 plus VAT from 1 January 2025

2026 MEMBERSHIP CERTIFICATES
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https://www.eventbrite.co.uk/e/acc-cofrestr-cenedlaethol-i-llety-ymwelwyr-ar-ardoll-ymwelwyr-tickets-1965419474556?aff=oddtdtcreator
https://www.pascuk.co.uk/webinars/
https://uk.news.yahoo.com/holiday-homes-measure-scrapped-gwynedd-041500763.html
https://www.telegraph.co.uk/money/property/second-homes/councils-row-back-second-home-tax/
https://www.telegraph.co.uk/money/property/second-homes/councils-row-back-second-home-tax/
https://www.pascuk.co.uk/join-pasc-uk/
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Tystysgrif Aelodaeth 2026 Membership Certificate 2026
Membership Certificate 2026
www.pascuk.co.uk www.pascuk.co.uk
Cymdeithas Hunan-Arlwywyr Proffesiynol - The Professional Association of Self-Caterers UK LTD The Professional Association of Self-Caterers UK 1.TD
PASC UK LTD. Registered No 10923165. Robson House, Chapel Street, Honiton, Devon, EX14 1EU PASC UK LTD. Registered No 10923165. Robson House, Chapel Street, Honiton, Devon, EX14 1EU

2026 Membership certificates in both English and Welsh can now be downloaded from the
Members area here: https://www.pascuk.co.uk/account/member-downloads/

Once downloaded, you will have a PDF file which you will be able to print and handwrite your
business name onto or type it into before printing.

You can also download Membership logos, and there is s form if you wish to order English and
Welsh Membership Stickers.

WALES INFORMATION AND WHERE TO FIND IT

If you are affected by what is happening in Wales and do not get the direct Wales only
communications, please email Nicky Williamson at nicky@pascuk.co.uk and put Wales

Newsletter in the subject line and we will add you to the Wales Only circulation list.

Previous Wales Newsletters can all be found here: https://www.pascuk.co.uk/wales-182-days-

PASC

www.pascuk.co.uk

Cangen Cymru V4§ Wales Branch

DISCLAIMER
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https://www.pascuk.co.uk/account/member-downloads/
mailto:nicky@pascuk.co.uk
https://1ui93.r.a.d.sendibm1.com/mk/cl/f/sh/7nVU1aA2ng7flkil3wkUWfpwiyzUKUz/ui2J7rdItt88
https://1ui93.r.a.d.sendibm1.com/mk/cl/f/sh/7nVU1aA2ng7flkil3wkUWfpwiyzUKUz/ui2J7rdItt88

Any suggestions that we make are merely that you should carefully consider your own business
policies, and if necessary, consult with your Professional Advisors. PASC is your lobbying Association,
not a legal service. Information is provided on a ‘to the best of our knowledge basis’.

In addition, please be very wary of some of the advice given on internet communities, blogs and
social media. There appear to be many of experts out there where our understanding is that there
are very few. To that end, any information you get from any source should be double checked. We

will always try and put the actual link to the information in the newsletters so that you can read and
assess yourselves.
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