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COMMENTARY

This week we have two asks of readers of this Newsletter who are in England, the first is to respond to
the Consultation on the proposed Overnight Visitor Levy and the second is to respond to the Call for
Evidence on Business Rates, both close tomorrow night, Wednesday 18" February at midnight.

We have provided Guidance notes on how you can do this, and this morning are adding our fully
formed draft responses. These are provided in word format so that you could utilise these in making
your responses, making any changes you deemed necessary.



All of our notes can be found HERE for Members (you will need to be logged in).
And HERE for Non-Members.

It's easy to respond, you can do it by email or through the Government portal, we know that many of
you want to tweak the word document and send that in, and that is an accepted way to respond and
will count. When we do this, we always ask for confirmation that the email has been received. The
link to the Government portal, and the email address option can both be found on the first page of
the consultation guides on the website.

Please note that Alistair is on leave for just over two weeks on a much needed break — the rest of the
team will be holding the fort.

Lastly this week | would like you to spend a minute or two reading the note below from the New
Economic Forum, which brings together many of our wider concerns about what is happening in
domestic tourism currently, and it hardly mentions the cumulative impacts of tax and regulatory
change that we bang on about all the time.

With thanks as always from the whole Team at PASC UK.

EXEC CHAIR ON LEAVE

Alistair, the PASC UK Exec Chair will be on leave from Thursday 19t" February to Monday 9t" March.
During that time he will both have limited access to email and will also be looking to have a proper

holiday. During this time, if you are a Members please send any urgent emails to
support@pascuk.co.uk Thanks for your support and consideration.

POLITICAL UPDATE

It has been a busy week in Westminster, but short-term lets and tourism policy continue to edge their
way into debates and questions.

Ten Minute Rule Bill Targets Data Gaps

Rachel Blake, Labour MP for Cities of London and Westminster, introduced a Ten Minute Rule Bill
focused on strengthening enforcement of short-term letting rules through improved data sharing. She
was supported by a number of Labour colleagues, including Lizzi Collinge, Florence Eshalomi, Dame
Meg Hillier, Alison Hume, Jayne Kirkham, Joe Powell, Anna Gelderd, Will Stone, Noah Law, Tony
Vaughan and Dr Scott Arthur.

For context, a Ten Minute Rule Bill allows a backbench MP to make the case for new legislation in a
speech lasting up to ten minutes. They rarely become law — only sixty have passed since 1945 — but
they are an effective way for backbenchers to draw attention to an issue.

The Bill would require certain organisations to share specified data relating to short-term lets with
regulatory authorities and would amend the Data Protection Act 2018 to permit that information to
be shared. The central argument that she emphasised is that enforcement of London’s 90-night rule is
currently undermined by the absence of reliable data on how many nights properties are actually let.


https://www.pascuk.co.uk/account/member-reports/
https://www.pascuk.co.uk/resources/consultation_responses/
mailto:support@pascuk.co.uk

In her speech, Blake argued that the “unchecked proliferation” of short-term lets is contributing to
housing pressures in her constituency. She cited data from AirDNA suggesting nearly 6,000 short lets
in the Cities of London and Westminster exceed the 90-night limit, and referred to research from
King’s College London linking higher densities of short-term lets with increased rental prices.

She welcomed the Government’s forthcoming mandatory registration scheme but stressed that,
without collecting and sharing data, enforcement teams will continue to face practical challenges. She
also raised the question of licensing, suggesting that, just as businesses must apply to open a bar or
café, short-term let hosts should also be required to seek local authority approval before operating.

While we support Statutory Registration we remain opposed to a licensing scheme having seen the
pitfalls and the damage that this has caused in Scotland.

Tourism Levy

Meanwhile, debate over the potential overnight visitor levy in England continues. Clive Betts, Labour
MP for Sheffield South East, described it as a modest step toward giving councils more fiscal
autonomy whilst Helen Hayes, Labour MP for Dulwich and West Norwood asked how revenues would
be distributed, suggesting at least 50% of funds raised in London should remain local to offset
tourism-related pressures.

From the Conservative benches, Lord Hunt of Wirral has tabled a written question to the Ministry of
Housing, Communities and Local Government asking what assessment has been made of the potential
impact of the levy on lower-income families’ ability to afford domestic holidays. A response is due
later this month.

Industry opposition to the visitor levy has continued to be vocal. Around 200 organisations, including
Butlin’s, Whitbread and Travelodge, have written to the Chancellor warning that a £2 per person, per
night levy could add over £100 to the cost of a fortnight’s family holiday. Their letter, which was
covered by a wide range of publications including Sky News and The Telegraph, highlights that it’s not
only the direct cost, but the cumulative impact alongside rising business rates, labour costs and
energy bills. The letter also argues the tax would result in reduced spending in the wider economy
putting jobs at risk and potentially impoverishing communities that rely on tourist income.

We will shortly be submitting our consultation response, setting out our firm opposition.
Market Trends

Research from Generation Rent, covered by some industry press, shows the number of second homes
and holiday lets in England has fallen from 347,000 in 2024 to 336,000 in 2025 following recent tax
changes and increased council tax premiums. Campaigners argue that this shows reform is beginning
to rebalance housing supply, while also calling for councils to be granted licensing powers and the
ability to cap numbers where concentrations are high.

Whilst we have strong differences with Generation Rent, and do not recognise their numbers, this is
yet another voice highlighting that our sector is under a major squeeze.

MEETING WITH JAYNE KIRKHAM MP



Yesterday we held a meeting at Falmouth Golf Club in Cornwall with Members and operators to hear
from and ask questions of Jayne Kirkham MP. Jayne is the Labour (Co-Op) MP for Turo and Falmouth.

PASC UK have built up a good ‘data-based’ relationship with Jayne and she was incredibly helpful in
her support of pushing back on EPCs for the sector and has been vocal on both the Farms Tax and
Business Rates.

Jane took questions from the room staying for over two hours and said she would take back concerns
to colleagues at Westminster. The continuing decline of the domestic tourism economy, (see report
below) increases in Minimum Wage, National Insurance and Business Rates all featured, with
repeated mentions of how the combination has significantly reduced the employment of young
people starting out on their careers in hospitality.

The spectre of a tourism levy loomed large over the room, Jayne will have noted two things that there
was zero support for introduction of a Visitor Levy, and that there was almost zero confidence that
any monies raised would not just disappear into Councils general budgets.

We will continue to work with Jayne and other Labour Coast and Country MP. Not least to try and use
data to show that these rural and coastal areas would be the most severely impacted by a levy.

INDUSTRY LETTER SENT TO CHANCELLOR
Last week UK Hospitality organised a letter to the Chancellor urging the Government not to impose a
‘Holiday Tax’ on the nation. This was signed by 200 business leaders, including PASC UK, SW Tourism

Alliance, Forge Holiday Group, Travel Chapter and more.

Read more HERE.

You can read the letter and see who signed it HERE.

Letters like this don’t stop policy, but they are an important part of letting the Government know that
the sector is deeply concerned about the introduction of Tourism Levies at this time and is clearly the
first shot at a wider campaign to follow, to educate the general public, that this a consumer tax, on
their holidays and business stays in England.


https://www.bbc.co.uk/news/articles/c5yjrvje8eeo
https://www.ukhospitality.org.uk/hospitality-bosses-scrap-holiday-tax/

NEW ECONOMIC FORUM REPORT ON DECLINE OF DOMESTIC TOURISM

This is an article quoted from the New Economic Forum. It is short and to the point and reflects a
structural problem with how tourism is viewed in the UK. HM Treasury sees much of domestic
tourism as ‘displaced income’ in effect you would have spent the same at home as you do on holiday
in England. These rules are determined the tax Green Book. PASC UK are working with others to try to
get this changed. More on this in the weeks ahead.

Read on, red marks are our highlights/lowlights.....

Who are the New Economics Forum?

(New Economics Foundation (NEF) is a London-based British think-tank established in 1986 to
promote social, economic, and environmental justice. It focuses on creating a new model of wealth
based on equality, sustainability, and well-being, rather than solely on economic growth. NEF is
known for research on climate change, local regeneration, and economic evaluation).

What did they say?
“Using VisitBritain’s Great Britain Tourism Survey, we find that the number of nights people
spent on overnight leisure trips declined by 5% between 2024 and 2025, a fall of around 14
million nights. Since 2022, 75 million nights have been lost, a fall of 21% (Figure 1). In 2025,
real (i.e. inflation-adjusted) spending on overnight domestic tourism was down 8% (£2.6bn)
compared to levels in 2022). The sector’s decline is worse still when considered against the
backdrop of a growing population”.

Figure 1: Nights (left) and money spent (right) on domestic overnight tourism by GB residents, 12-
month rolling totals by quarter

B spending (millions, 2025 prices) @Nights (millions)

Nights (millions) Spending (millions)
400 £35,000
/0 T\ £34,000

£33,000
300
—

£32,000
250

£31,000
200

£30,000

150

TN o O s C o CHRSN o U« LN« CONNN o CHENNN o L BN o LRSI« CONS o 1
et SN N Y L

Made with Flourish - Create a chart
Source: NEF analysis of the Great Britain Tourism Survey, trips for a business purpose are excluded, spending is adjusted
to 2025 prices using the ONS CPIH inflation index

“The declines have not been evenly spread. The fall in activity is far greater on the coast, in
small towns, and in the countryside. The number of leisure nights spent in these three
destination categories declined by around 30% (65 million) between 2022 and 2025 (Figure 2).
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https://www.google.com/search?q=New+Economics+Foundation&client=safari&hs=Jn19&sca_esv=6a3dc1d72e9664c9&sxsrf=ANbL-n7Mrc6OI7qEVxdzZrQGBqmvsAVrgA%3A1771229639571&source=hp&ei=x9GSab6pIYulhbIP0qW20As&iflsig=AFdpzrgAAAAAaZLf1whv7vzoUcDnWOD-ZJzQxSIYwWmY&ved=2ahUKEwj52JrRyN2SAxWTYEEAHXkFE4cQgK4QegQIARAB&uact=5&oq=who+are+the+New+ecONOMIC+fIORUM&gs_lp=&sclient=gws-wiz

Real (i.e. inflation-adjusted) spending in these destinations was down 25% (£4.6bn) over the
same period, while cities and large towns saw an increase in spending of 14% (£2.1bn). In only
12 months between Q3 2024 and Q3 2025 seaside and coastal destinations, many of them
among the most deprived parts of the UK, lost £640m in domestic tourism spending, shedding
£1.4bn since 2022”.

Figure 2: Spending on domestic overnight tourism in £millions, by destination type, 12-month
rolling totals by quarter
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Overnight stays in UK have fallen by 14 million nights in the last year alone - a staggering 75 million

nights since 2022. And there has been a £1.8 billion drop in spending by holidaymakers over the past

twelve months.
“We also need to tackle the other side of this equation. The under taxation of air travel,
offered through exemption from VAT, fuel duty, and effective carbon taxation, sends the
wrong message to households, encouraging them to spend precious disposable income
overseas instead of on highstreets and in domestic tourism. The money raised by properly
taxing air travel, up to £6bn by our calculations, could be used to directly cut the cost of
domestic holidays, ensuring that fulfilling domestic holidays remain affordable. In addressing
the struggles of the UK economy in 2026 we should consider not just how much money
households have to spend but where they are spending it”.

1 https://neweconomics.org/2026/02/the-disappearance-of-the-great-british-holiday

MAKING TAX DITIAL REMINDER AND SUPPORT PROGRAMME



https://neweconomics.org/2025/05/flying-fair
https://neweconomics.org/2026/02/the-disappearance-of-the-great-british-holiday

HM Revenue
& Customs

MAKING
TAX DIGITAL

In 2026 many of you will need to start reporting to HMRC on a quarterly basis and PASC UK have gone
into partnership alongside ATT to support the sector through this.

This is a reminder of what Making Tax Digital (MTD) is and the section below, launches the first part of
our support programme.

Reminder, what is Making Tax Digital? (MTD)
Making Tax Digital (MTD) is a mandatory HMRC initiative requiring businesses and landlords to

maintain digital records and submit tax updates via compatible software. Currently, it applies to VAT-

registered businesses.

Key Aspects of Making Tax Digital:
e MTD for VAT: Mandatory for all VAT-registered businesses to use digital records and file
returns through MTD-compatible software.

e MTD for Income Tax (ITSA):

o April 2026: Mandatory for self-employed individuals and landlords with qualifying

income over £50,000.
o April 2027: Mandatory for those with income over £30,000.
o April 2028: Mandatory for those with income over £20,000.

¢ Requirements: Users must maintain digital records, submit quarterly updates, and provide a

year-end declaration.
o Software: You must use software that connects directly to HMRC systems.

¢ Penalties: Late filing may result in penalties, starting at £200, though some penalties are
waived in the initial 2026/27 rollout phase.

How to Prepare:
1. Check Eligibility: Determine when your income level makes you mandatory for MTD.

2. Choose Software: Select HMRC-compatible software for record-keeping and submissions.

3. Digitize Records: Begin keeping digital records for income and expenses instead of relying

solely on paper or manual spreadsheets.


https://www.google.com/search?q=Making+Tax+Digital&client=safari&hs=oAz9&sca_esv=45c182c267c17b0e&sxsrf=ANbL-n7FVMqWMA05HYaM0VMoHnBkhOSJLw%3A1770625108167&ei=VJiJaYb7Ce_qhbIPwJPWoQM&ved=2ahUKEwjpkMmu_cuSAxUnREEAHaoeCLEQgK4QegYIAQgAEAU&uact=5&oq=making+tax+digitla&gs_lp=Egxnd3Mtd2l6LXNlcnAiEm1ha2luZyB0YXggZGlnaXRsYTIJEAAYgAQYChgLMgkQABiABBgKGAsyCRAAGIAEGAoYCzIJEAAYgAQYChgLMgkQABiABBgKGAsyCRAAGIAEGAoYCzIJEAAYgAQYChgLMgkQABiABBgKGAsyCRAAGIAEGAoYCzIJEAAYgAQYChgLSNgnUABY0RtwAHgAkAEAmAGNAaABnA6qAQQxMC44uAEDyAEA-AEBmAISoAKSD8ICCxAAGIAEGJECGIoFwgIOEC4YgAQYsQMYgwEYigXCAgQQABgDwgIFEAAYgATCAggQABiABBixA8ICCxAAGIAEGLEDGIMBwgIOEC4YgAQYsQMY0QMYxwHCAgoQLhiABBhDGIoFwgIKEAAYgAQYQxiKBcICEBAuGIAEGNEDGEMYxwEYigXCAg0QABiABBixAxhDGIoFwgILEC4YgAQYsQMYgwHCAgUQLhiABMICCBAuGIAEGLEDwgIHEAAYgAQYCsICBhAAGBYYHpgDAOIDBRIBMSBAkgcENy4xMaAHrKoBsgcENy4xMbgHkg_CBwYyLTE3LjHIB16ACAA&sclient=gws-wiz-serp
https://www.gov.uk/guidance/find-software-thats-compatible-with-making-tax-digital-for-income-tax

4. Register: Sign up for the MTD for Income Tax service on GOV.UK.

PASC UK PARTNERING WITH ATT (ASSOCIATION OF TAXATION TECHNICIANS) TO SUPPORT OUR
MEMBERS WITH MAKING TAX DIGITAL

PASC UK is delighted to be partnering with The Association of Taxation Technicians (ATT) to support
our Members with Making Tax Digital.

ATT is a charity and the leading professional body for those providing UK tax compliance services.
They have over 10,000 members and Fellows, together with over 7,000 students.

As a registered charity they have an obligation to operate for the public benefit. Their charitable aims
are:

e to advance public education in and promote the study of the administration and
practice of taxation;
e preventing crime; and
e advancing the sound administration of the law by promoting and enforcing standards
of professional conduct amongst those engaged in the provision of advice and services
in relation to taxation.
[}
ATT and PASC UK will be hosting a free to all Webinar for owners in England and Wales to explain
Making tax Detail in headline terms so that you can see what that entails.

This will be a one hour Webinar session for all operators in England and Wales where the key
deadlines, reporting and record keeping requirements and guide to finding suitable software
will be covered.

Details below:

Date: Thursday 26 February 2026
Time: 1000

Location: Zoom

REGISTER HERE



https://www.gov.uk/guidance/sign-up-your-business-for-making-tax-digital-for-income-tax
https://us06web.zoom.us/webinar/register/WN_6qTZ25lwSYqFvFNICD15hA

ATT and PASC UK will follow up be hosting a 3-part Masterclass series for Members which will
cover:

Session One: Introduction to MTD

-When is it happening

-Who will be affected — including how to deal with a jointly owned property

-What does it involve (Digital Record Keeping, Quarterly Updates, and how the MTD tax return
differs from the ‘normal’ self-assessment return)

Session Two: How to get ready for MTD

-How to find suitable software and what it needs to do
-Record keeping requirements and how to approach these
-How and when to sign up

Session Three: Q&A and open surgery session for questions

PASC UK WEBINAR PROGRAME FOR 2026

Previous webinars and meetings can be viewed on the PASC UK Website at:
https://www.pascuk.co.uk/webinars/ Members only recordings are in the Members area.

A new Programme for 2026 is currently being worked on and will be revealed late in January. This
will cover a wide range of topics, from ways to boost your business, to sustainability, Making Tax
Digital, Capital Allowances, Mortgages, Business Rates and much, much, more.

1/ PASC UK Making Tax Digital with ATT
Date: Thursday 26" February 2026
Time: 1000 GMT

Location: Zoom

Details: Join the team from ATT to learn about the key features of Making Tax Digital.

Open to Members & Non-Members. REGISTER HERE.

PASC UK SUPPORT PAPERS PROGRAMME

The first of these reports are ready for Download. Further updates on the remaining work in progress
will follow.

Newly Published Reports

1/ PASC UK Paper on the Cumulative Impacts facing the Self-Catering Sector

This short paper describes the policies and impacts of the main Government policy interventions on
the PASC UK ‘Firework.


https://www.pascuk.co.uk/webinars/
https://us06web.zoom.us/webinar/register/WN_6qTZ25lwSYqFvFNICD15hA

Members can download these HERE.
Non-Members can download these HERE.

2/ PASC UK Cymru Tourism Manifesto for the 2026 Senedd Elections

PASC UK Cymru has now published our Draft Manifesto for Wales. We will update this and the
accompanying ‘lobbying matrix’ as progress is made on getting these pledges into Party Manifestos.

You can find the webpage HERE.
Members Can find the webpage HERE
3/ How the Senedd Elections is changing in 2026

This short paper explains how the Senedd Election is changing this year, with many more politicians
being elected, and what impacts that may have.

You can find the webpage HERE.
Members Can find the webpage HERE

4/PASC UK DRAFT VOA 2026 LIST ENQUIRY GUIDANCE

This paper explains to owners how they can get a quick review of the 2026 Rateable Value before 1
April 2026.

Members can find it here: https://www.pascuk.co.uk/account/member-reports/
Non-Members here: https://www.pascuk.co.uk/reports/

5/ Update on Business Rate Changes Effective April 2026. V3

This paper has been updated in line with new information on the changes and includes example of
how the changes come into effect through Transitional Relief over the coming years. We also provide
a link to a spreadsheet that can help you calculate your own Business Rates Bills over the coming
years.

Members can find it here: https://www.pascuk.co.uk/account/member-reports/
Non-Members here: https://www.pascuk.co.uk/reports/

These were launched in conjunction with a PASC UK Members Meeting with the Solicitor that wrote
the papers.

The papers can be downloaded here as part of the Longer Term Lets Pack:
https://www.pascuk.co.uk/account/pasc-uk-legal-pack/

The Meeting recording will be available here: https://www.pascuk.co.uk/account/member-only-

webinars/

6/ The PASC UK Self-Catering Owner Survey 2025
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This paper can be download from here for Non-Members: https://www.pascuk.co.uk/reports/
Or from here for Members: https://www.pascuk.co.uk/member-reports/

Work in Progress Reports and Papers and expected lead times

7/ An Insurance Whitepaper. We have commenced work on an insurance Paper to help make sure
that you are getting the right policy, asking the right questions of insurers and much more. Expected
in March.

PASC UK ON THE ROAD AND IMPORTANT MEETINGS AHEAD

PASC UK will be present at the following events:

e 3 March. Tourism Alliance council Meeting

e 5 March. HostPlanet Portsmouth

e 18 March. Tourism Alliance Conference and House of Commons Parliamentary Reception
e 25 March. PASC UK Agency Conference, Tewkesbury
e 20 May. Tourism Alliance Council Meeting

e 23 June. Scottish Agri Tourism Conference

e 5 September. Reform Conference

e 19 September. Liberal Democrats Conference

e 27 September. Labour Conference

e 4 October. Conservative Party Conference

e 11 October. Premier Cottages Conference

e 24 October. Scale Barcelona

IN PERSON PASC UK MEMBER MEETINGS

Last year we covered the following, the Cotswolds, Cornwall, Devon, North and SW Wales, the Lake
District and Northumberland. Given diary commitments alongside the Political Party Conferences, we
will be providing dates for your diaries for the 2026 in due course.

Next year will see these meetings updated to offer more value and content to Members. If members
have suggestions for either the content of the meetings or suitable venues in their area, please let
support@pascuk.co.uk know.

Key targets for us to attend for the first time are:

e Norfolk/Suffolk

e Yorkshire

e Southeast/Brighton
e Mid Wales

Happy to get suggestions for venues, as we look to plan further events around England and Wales.

We apply a nominal charge of £10 per person to cover venue hire, tea, coffee and biscuits and
attendance is for Members only. All Members from all areas are welcome.
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If you have any questions or suggestions for changes to Members Meetings, please contact
Livvy: support@pascuk.co.uk with the subject line “PASC UK Members Meeting”.

SUPPORT LOBBYING BY JOINING PASC UK

There is a huge amount of work and lobbying to do to help support you all in the self-catering sector.
We don’t ask very often, however, if we are to fight on so many fronts, we simply need more funds.
There are thousands of you that have had the benefit of this newsletter and the lobbying done on
behalf of the sector.

We are now asking that as many of you as possible join PASC UK. The fight is on so many fronts, and
we get much better results when we engage proper legal advice and proper PR firms to assist with
campaigns. Memberships to other organisations that provide common lobbying, information feeds
and support also cost many thousands of pounds a year.

Membership fees are as follows:

e Single cottage £90 plus VAT
e 2 —4Units £150 plus VAT

e 5-10 Units £235 plus VAT
e 11+ Units £335 plus VAT

Members get telephone support and priority email support.

You can join here, simple form, takes 2 mins, and you’ll get an invoice, payable by BACS or Credit
Card. Just click on this link to go to the joining page: https://www.pascuk.co.uk/join-pasc-uk/

Wishing every one of you all the best.
Best regards

Alistair Handyside MBE

Executive Chair

The Professional Association of Self-Caterers UK
www.pascuk.co.uk

support@pascuk.co.uk

PASC

www.pascuk.co.uk

Professional Association of Self-Caterers UK

DISCLAIMER

The content of this newsletter does not constitute legal advice. PASC UK are not legally qualified and make no
representation or warranty of any kind regarding the completeness, accuracy, adequacy, availability, validity, reliability
and suitability of the information contained herein. Any reliance you place on such material is therefore strictly at your own
risk and PASC UK will not be liable for any losses/damages you suffer as a result of your reliance.
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If you wish to unsubscribe, please respond saying ‘unsubscribe’ in the subject line. Thanks
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