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COMMENTARY

A brief commentary those week as it is being written whilst at the Liberal Democrats Party
Conference in Brighton. We have already managed to meet with a good number of MPs and whilst
the party’s position isn’t settled on the Tourism Tax all those we have met so far are opposed to is
introduction, especially so in rural and coastal areas.



More on the Conference next week.

We have seen the spectre of a review on whether the sector should continue to get Small Business
Rates Relief (SBRR) again. We have written a short section below on this and have updated the
content for Thursday’s Members meeting to answer any questions. Members can can register for this
below.

Your Executive Chair hosted a visit to the South West for the Tourism Minister, Stepanie Paecock MP.
Alistair took her in his car on tour of Torquay, and whilst the Minister was inside the car all our key
messages were made whilst also sharing the rich diversity and resilience of the sector. More below.
and was able to discuss all the key issues facing the sector, plus showing

There is an update below on the holiday tax, where we cover the terrifying revelation that HM
Treasury do NOT plan to do an Economic Impact Assessment on the introduction of the Levy, leaving
it to regions to do their own. This must be the number one ask, that any tax that is introduced is
PRECEDED by an economic impact assessment.

Some good news in Wales, where Gwynedd, once thought to be an automatic adopter of the Levy in
Wales, had deferred introducing one for the time being, due to the level of responses and how many
are against it. See HERE. It looks like Anglesey is likely to follow. For those of you that want to read the
Gwynedd Council detail on this. See HERE.

This just shows to show what local lobbying can do, the PASC UK Cymru Guidance Notes on
responding to the Levy Consultations in North Wales is vying for top spot for this for this year’s most
downloaded document.

What this does show is that numbers count and local pressure is key on the Levies.
Last week there was a fire case in Bournemouth — more details below.

Upcoming Webinars for you to register for:

1/ PASC UK England Members Tourism Tax & Business Rates Meeting
Date: Thursday 24" September


https://www.bbc.co.uk/news/articles/ckgjq0j16wjno
https://democracy.gwynedd.llyw.cymru/documents/s51262/24-09-26%20Ardoll%20Terfynol%20EN.pdf

Time: 1130
Location: Zoom
Register HERE.

2/ PASC UK x Zeal - Understanding your 2025/26 Tax Return
Date: Thursday 8™ October

Time: 0930

Location: Zoom

Register HERE.

3/ PASC UK x Bookster - What is a PMS (Property Management System) and how can it help
me?

Date: Thursday 8™ October

Time: 1100

Location: Zoom

Register HERE.

Thanks as always,

Alistair & the PASC UK Team

POLITICAL UPDATE

Conference season is now two down. As this lands, the PASC UK team is finishing up at Liberal

Democrat Conference, with a full round-up to follow next week. Then itis straight on to Labour
Conference next weekend.

But away from the conference halls, there is plenty going on, including some concerning signals
ahead of the Budget.

Red Flags Ahead of the Budget
Front and centre in The Telegraph this week was PASC UK Executive Chair Alistair Handyside,

responding to reports that the Treasury is considering treating self-catering businesses as
second homes rather than businesses for tax purposes.

Alistair's warning was clear. The change could add £1,000 to £3,000 to annual costs when the
average operator makes around £5,000 in profit.

These are not property empires. The average business owns just 1.2 properties and supports
jobs and spending across rural and coastal economies. After 22 Government interventions in
four years, abolishing the Furnished Holiday Lettings regime and now the prospect of an
Overnight Visitor Levy, enough is enough.

Tourism Tax Hits Parliament

The levy also produced a lively Urgent Question in Parliament, secured by new Shadow Culture
Secretary Rebecca Paul.

Government confirmed that strategic authorities will have to consult before introducing a levy,
with local leaders expected to set out plans from early 2028. Ministers continue to argue that the
money can support local growth.


https://us06web.zoom.us/meeting/register/5Rdpn7saTGy99qZA6MdosQ
https://us06web.zoom.us/meeting/register/KXrqUQY4RB22CMSikfT8iQ
https://us06web.zoom.us/meeting/register/2TiKOWfkQUaX0JNbjGAkgw
https://www.telegraph.co.uk/politics/2026/09/17/labour-plans-tax-raid-on-holiday-cottages/
https://hansard.parliament.uk/Commons/2026-09-15/debates/646780F0-2705-44B3-B614-C62476DA461E/a#contribution-E1E321B0-6A07-4264-963A-8846A6E6DABC%23:~:text=tax

The debateis far from settled, however. Wales is providing an interesting early lesson, with a
number of councils deciding against introducing its levy.

And for a rather more succinct take, the Adam Smith Institute described taxing tourists as
politically attractive because the people paying often cannot vote against those imposing it. Wry,
but worth a read.

SMALL BUSINESS RATES RELIEF THREAT IN ENGLAND

(We didn’t get a photo of Alistair with the front cover before he left for the Lib Dem conference so the office dogs
have kindly stepped in as models for you all this week!)

The threat to remove Small Business Rates Relief (SBRR) from self-catering hit the news again this
week, as the Chancellors Budget preparation searches for more tax.

The topic is regularly brought up un the House of Commons by a small group of MPs from both Labour
and the Liberal Democrats, who regard the letting criteria of 70 days let and 140 days available as a
‘tax loophole’ as opposed to a ‘tax rule’.

It was reviewed after Covid and changed from ‘an ambition to let’ for 70 days and be available for 140
days. This resulted in a drop in numbers achieving SBRR of 7.1% since 2023.

Prior to Covid the then Government ran a Consultation of the thresholds, and after much deliberation,
set them at 70 and 140 as that would work for all parts of England.

This may be more than just more anti second homes rhetoric getting conflated with small holiday let
businesses. But it may not.

There has been a significant amount of coverage in the media:


https://www.adamsmith.org/blog/the-politically-perfect-tax-on-tourists#:~:text=holiday%20lets

In the Telegraph HERE.
In the Independent HERE.

A further Consultation launched earlier this year asked the two direct questions, should the threshold
be increased? And should SBRR continue for the sector? You can find our Consultation Response to

the Business Rates Call for Evidence HERE.

PASC UK responded to this Consultation and provided Guidance notes on responding. HM Treasury
has not responded to this Consultation yet.

We have secured a meeting with HMT officials, tomorrow, which suggests that they that are willing to
engage quickly after the media coverage and will provide an update on the outcome of that meeting.

TOURISM MINISTER, STEPHANIE PEACOCK VISIT TO THE SOUTH WEST

_———

ZARIVIERA

INTERNATIONAL CENTRE

PASC UK were pleased to welcome Tourism Minister Stephanie Peacock MP to the South West last
week. Alistair took the Minister and her team on a tour showcasing the best of the English Riviera
while highlighting the pressures facing its visitor economy.

Joined by Steve Darling MP, his wonderful guide dog Jennie, and Roger Sell from DATA (Devon
Association of Tourism Attractions), we showed the Minister where there had been investment and
regeneration, alongside the closed self-catering apartments, hotels, visitor attractions and shops that
reflect the challenges facing hospitality businesses throughout the UK.

We all raised our concerns to the Minister about the cumulative burden on operators, particularly
how the impact the proposed Overnight Visitor Levy would affect the hospitality businesses and the
wider economy, and made a formal request to the Mistier to meet with the self-catering sector at the
earliest possible opportunity.

We also made clear that we are appreciative of the efforts that the Minister has made to get
Domestic Tourism included in all parts of the work that her Department undertakes. She has been the

most supportive Tourism Minster with regard to domestic tourism for far too long.

We look forward to continuing the conversation and ensuring our sector’s voice is heard.


https://www.telegraph.co.uk/politics/2026/09/17/labour-plans-tax-raid-on-holiday-cottages/
https://www.independent.co.uk/news/uk/politics/andy-burnham-tax-rises-budget-holiday-cottages-tourism-b3052301.html
https://www.pascuk.co.uk/resources/consultation_responses/
https://www.linkedin.com/in/steve-darling-mp-7ba9a739b/

TOURISM TAX UPDATE
Summary of events last week:
Rebecca Paul, Shadow Secretary of State for DCMS, secured an urgent question on the impact of

the levy on tourism and hospitality in England. Jim McMahon, Parliamentary Under-Secretary of
State, responded for MHCLG. Around twenty-five members spoke.

The central admission:

Asked by Joe Robertson (Isle of Wight East) to publish a full analysis before introducing the levy,
the Minister said that because this is a framework and a devolved power, "the impact
assessment has to be done in areas where the levy has been introduced. Until we know
where it has been introduced, we cannot do a national assessment of the impact."

This is terrifying, essentially allowing areas that want to introduce a Tourism Tax to create and
mark their own homework.

Getting robust Economic Impact Assessments is the key ask from all Trade Associations
representing hospitality. Several meetings this week on how we can achieve this.

Two consequences follow:

First, the case forindependent research is stronger, not weaker. If government will not model the
national effect, someone else must. Trade Associations will work together to get this evidence.

Second, localimpact assessments become the pressure point. The Minister said repeatedly that
authorities "will have to do the impact assessment" as part of consultation. If that is where the
only assessment happens, the quality of those assessments matters enormously, and shaping
them is now among the most valuable things Trade Associations can do.

Useful material from the debate

63% of revenue from domestic visitors. Rebecca Paul cited Tax Policy Associates' estimate that
trips by British tourists will generate 63% of levy revenue. This is the sharpest available rebuttal
to the assumption that the levy falls on overseas visitors, and it comes from an independent
source thatis not aligned with industry. It goes straight into the myth-busting work.

The scope of who pays. The Shadow Secretary of State made the point we have been making this
reaches anyone staying overnight for any reason, including visiting a sick relative, business travel
and travel for medical treatment. The argument is now being made from the despatch box.

An open invitation worth taking

The Minister told Manuela Perteghella he "would be pleased to receive any evidence that has
been gathered through the APPG for Hospitality and Tourism, following evidence it heard that a
5% levy could reduce tourism spending and employment.”

That is arequest for evidence, on the record, from the responsible Minister. PASC UK gave both
oral and written evidence on the Holiday Tax to the APPG and will continue to work with the APPG

to make sure what reaches him is comprehensive and includes member data.

This week


https://hansard.parliament.uk/commons/2026-09-15/debates/646780F0-2705-44B3-B614-C62476DA461E/TourismOvernightVisitorLevy
https://hansard.parliament.uk/commons/2026-09-15/debates/646780F0-2705-44B3-B614-C62476DA461E/TourismOvernightVisitorLevy
https://taxpolicy.org.uk/2026/09/12/england-tourist-tax/

We have several meetings this week to try and move forwards on this, today we have the Tourism
Alliance Council meeting, where we will be trying to agree on how we can both insist that local
areas have to carry out robust economic impact assessments, (EIAs) and provide them with
aspects of what any such EIA should contain.

We are also regularly meeting with UK Hospitality, HARPA, the CLA, Historic Houses and more.
Later this week we have a formal meeting with HM Treasury to discuss impacts of the Levy.

We will provide a further update next week.

BOOKING.COM CLASS ACTION
What did Booking.com allegedly do wrong?

The claim against Booking.com arises from various alleged anti-competitive conduct relating to
its ranking algorithms, conditions of participation in its Preferred Partner, Preferred Plus,

and Genius programmes, and contractual restrictions imposed on accommodation providers
offering rooms at lower prices/on better terms on their direct booking channels (including their
owh websites) than on Booking.com.

You listed and received a booking for a property located in the UK on Booking.com between
21 July 2020 and 20 July 2026.

This claim is being brought on behalf of accommodation providers who listed and received
bookings for theiraccommodation properties located in the UK through Booking.com between
21 July 2020 and 20 July 2026.

You paid a commission to Booking.com

Only accommodation providers that paid a commission to Booking.com in connection with a
booking received through the platform during the relevant period will be included in the claim.

What Next?

Everyone who had a booking that may have been affected is automatically enrolled, you can opt
out. Claims of these types can take many years, and any payout would be reduced by the fees
that would be taken by the financial backers of this claim.

You can find out more HERE.

OVERNIGHT VISITOR LEVY FAQ’'S MEETINGS AND WEBINARS

PASC UK have produced and published what we know about the OVL or Tourism Tax. This takes the
form of Frequently Asked Questions (FAQs).This is a live document that has tried to answer all the
guestion that have come in since the announcement.

You can find the document HERE for Members and HERE for Non Member.

This is a ‘work in progress’. We will find out more about the Tax as days and weeks go by, and will
update the FAQs. You can help too, by sending in any unanswered questions that you can think of so
that they can be included to support@pascuk.co.uk and put Tourism Tax Question in the subject line.
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https://ukbookingclaim.com/
https://www.pascuk.co.uk/your-membership-account/account/member-reports/
https://www.pascuk.co.uk/reports/
mailto:support@pascuk.co.uk

The first Meeting on this will be Members Only.
PASC UK Members Tourism Tax Meeting.

Date: 24" September
Time: 1130

Location: Zoom
Register HERE.

We will follow up calling further Members Meetings and free Webinars for all on this as soon as we
have a bit more information and feedback.

BOURNEMOUTH FIRE CASE - £23K FINE

A woman from Bournemouth has been ordered to pay a total of £23,000 for blocking fire officers
from entering her holiday let and failing to comply with a fire service safety inspection. Dorset &

Wiltshire Fire and Rescue Service (DWFRS) opened an investigation following a complaint from a

former guest who reported a number of alleged fire safety failings.

You can read the full article HERE.

ZEAL TAX GUIDE: YOUR 2025/26 TAX RETURN

The abolition of the Furnished Holiday Lettings (FHL) tax regime is now very real, and owners
completing their 2025/26 tax return will see the difference.

Our partners at Zeal Tax have produced a useful guide explaining what has changed and what owners
need to look out for.

The old FHL section has disappeared from the Self-Assessment tax return. Short-term letting income
and expenses now sit within the single UK Property section alongside other property letting income.

There are some important changes around expenses too.

New furniture, equipment and embedded fixtures no longer qualify for capital allowances under the
old FHL rules, and finance costs such as mortgage interest are no longer deducted when calculating
taxable profits. Instead, Zeal explains that a 20% tax reducer applies to qualifying finance costs.

There is some better news.

Unused FHL losses or capital allowance pools can still be available to offset against rental profits, and
this can now include profits from long-term lets.

The deadline for submitting the 2025/26 online tax return is 31 January 2027. If you haven’t yet
checked if you’ve got unclaimed Capital Allowances, we can’t emphasise enough that the clock is
ticking on your ability to claim these. If you want to check where you stand, you can book a call with
the Zeal Tax team to find out more. Click HERE to book.

Members can download the guide HERE.


https://us06web.zoom.us/meeting/register/5Rdpn7saTGy99qZA6MdosQ
https://www.bournemouthecho.co.uk/news/26546839.bournemouth-woman-fined-23-000-fire-safety-breach/
https://calendly.com/zeal-tax
https://www.pascuk.co.uk/your-membership-account/account/member-reports/

Non Members can download the guide HERE.

We know this will cause some concern for many operators, so we will be hosting an open to all
Webinar with Matt Jeffery from Zeal to explain what this means for your 2025/26 tax return, and to
answer questions.

Date: Thursday 8" October 2026
Time: 0930

Location: Zoom
Register HERE.

SCALE FEST TICKETS & DISCOUNT CODE

PARTNER

PASC

www.pascuk.co.uk

SEE YOU IN BARCELONA!

TICKETS & INFO OCT 24-25, 2026
fest.scale-rentals.com BARCELONA

Alistair will be at SCALE Fest in Barcelona on 24 & 25 October, and Damian, Louise and the team at
SCALE have kindly provided a discount code for tickets for PASC UK.

Taking place on 24-25 October at the World Trade Center Barcelona, SCALE Fest isn't your typical
industry conference.

It's part conference, part festival with expert-led sessions and workshops alongside festival-style
experiences: music, wellness, food trucks and plenty of time and space in the agenda to meet
professional property managers from across Europe and around the world.

And at a time when we are facing some of the toughest regulatory challenges, SCALE Fest is also an
opportunity to look beyond our own borders and learn from what is happening elsewhere.

Alistair will be speaking on The Global Regulation Panel, alongside colleagues from across Europe.
How are other destinations around the world navigating short-term rental regulation?

Come and hear directly from short-term rental associations and property managers from different
countries as they share what is happening in their markets, what's working, where the challenges
remain and what the future could look like.


https://www.pascuk.co.uk/reports/
https://us06web.zoom.us/meeting/register/KXrqUQY4RB22CMSikfT8iQ

Different countries. Different regulations. Different approaches.

A rare opportunity to look beyond our own market and hear first-hand how the same challenges are
being tackled around the world.

Find out more HERE and use the code PASCUK to get a 25% discount on tickets!

TOURISM ALLIANCE TOURISM POLICY CONFERENCE 2026 — EARLY BIRD TICKETS

the voice of tourism

ou
25
o

TOURISM POLICY Q:&?:N'%M
CONFERENCE 2026

TUESDAY 17 NOVEMBER
Six Park Place, St James’s, LONDON

EARLY BIRD Member - £185 + VAT
EARLY BIRD Non-Member - £265 + VAT

G
: tiseee @SN Short Term >
with Thanksto CPE it ELIVY Ao :,

17 November | Six Park Place, London

Mark your diary for 17 November, when the Tourism Alliance hosts its flagship conference, bringing
together policymakers, industry leaders and expert voices to shape a pro-growth agenda for the
Visitor Economy.

@ Tourism 2030: Growth, Access and Competitiveness

A full day of keynotes, panels and Q&As exploring the key challenges and opportunities facing UK
tourism — from taxation and competitiveness, visas and inbound access, and place and destination,
to sustainability, workforce and skills, and the role of tourism within the UK’s wider growth strategy.
Early Bird Ends - 25 September > Book Your Ticket Here

PASC UK WEBINAR PROGRAME FOR 2026

Previous webinars and meetings can be viewed on the PASC UK Website at:
https://www.pascuk.co.uk/webinars/ Members only recordings are in the Members area.

1/ PASC UK England Members Tourism Tax & Business Rates Meeting
Date: Thursday 24" September

Time: 1130

Location: Zoom

Register HERE.

2/ PASC UK x Zeal - Understanding your 2025/26 Tax Return
Date: Thursday 8" October

Time: 0930

Location: Zoom

Register HERE.
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https://fest.scale-rentals.com/event/scale-fest-2026/
https://www.tickettailor.com/events/thetourismalliance/2233565
https://www.pascuk.co.uk/webinars/
https://us06web.zoom.us/meeting/register/5Rdpn7saTGy99qZA6MdosQ
https://us06web.zoom.us/meeting/register/KXrqUQY4RB22CMSikfT8iQ

3/ PASC UK x Bookster - What is a PMS (Property Management System) and how can it help
me?

Date: Thursday 8™ October

Time: 1100

Location: Zoom

Register HERE.

PASC UK ON THE ROAD AND IMPORTANT MEETINGS AHEAD

PASC UK will be present at the following events:

e 22 September. Tourism Alliance Council Meeting

e 23 September. PASC UK, SuperControl & KeyData — Connecting the Cotswolds — Agency &
Property Manager Event

e 27 September. Labour Conference

e 27 September: Coastal Parliamentary Labour Party Reception, Liverpool

e 2 October. Plaid Conference

e 4 October. Conservative Party Conference

e 19 October. Family Holiday Charity Parliamentary Reception

e 20 October: UK Hospitality Parliamentary Reception

e 24 October. Scale Barcelona

e 29 October: Croeso Awards

e 11 November. PASC UK Members Meeting — Cotswolds

e 1 December. Tourism Alliance Council Meeting

SUPPORT LOBBYING BY JOINING PASC UK

There is a huge amount of work and lobbying to do to help support you all in the self-catering sector.
There are thousands of you that have had the benefit of this newsletter and the lobbying done on
behalf of the sector.

We are now asking that as many of you as possible join PASC UK. The fight is on so many fronts, and
we get much better results when we engage proper legal advice and proper PR firms to assist with
campaigns. Memberships to other organisations that provide common lobbying, information feeds
and support also cost many thousands of pounds a year.

Membership fees are as follows:

e Single cottage £90 plus VAT
e 2 —4Units £150 plus VAT

e 5—10 Units £235 plus VAT
e 11+ Units £335 plus VAT

Members get telephone support and priority email support.

You can join here and it takes 2 mins: https://www.pascuk.co.uk/join-pasc-uk/
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https://us06web.zoom.us/meeting/register/2TiKOWfkQUaX0JNbjGAkgw
https://www.pascuk.co.uk/join-pasc-uk/

Wishing every one of you all the best.
Best regards

Alistair Handyside MBE

Executive Chair

The Professional Association of Self-Caterers UK
www.pascuk.co.uk

support@ pascuk.co.uk

PASC

www.pascuk.co.uk

Professional Association of Self-Caterers UK

DISCLAIMER

The content of this newsletter does not constitute legal advice. PASC UK are not legally qualified and make no
representation or warranty of any kind regarding the completeness, accuracy, adequacy, availability, validity, reliability

and suitability of the information contained herein. Any reliance you place on such material is therefore strictly at your own

risk and PASC UK will not be liable for any losses/damages you suffer as a result of your reliance.

If you wish to unsubscribe, please respond saying ‘unsubscribe’ in the subject line. Thanks
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