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COMMENTARY

PASC UK are in full on Party Conference mode at the moment, back from Brighton and Lib Dems and
then to Labour Conference and next week Conservatives and Plaid Cymru Conferences. Engagement
with MPs and MSs of all parties is really important and is one of most effective tools in getting change
that supports the businesses reading this Newsletter.



It is though both exhausting and expensive, so any of you that are reading this, and are not yet
Members, do please consider taking this nudge to join.

To join us, please click HERE.

The two big issues are the Overnight Visitor Levy, or ‘Bed Tax’ as it should be known and Small
Business Rates Relief, see below for a full update on the latter.

The first thing to cover about Bed Taxes is that the battle is by no means over. Once regarded by some
as a fait accompli in Wales, the three North Wales Councils that had gone out to Consultation
Anglesey, Conwy and Gwynedd, have all come back with various version of no or not now. This means
that for a good while yet, the only place in Wales that will charge a Levy is Cardiff.

This result is down to volume and quality of responses and the supply of data to include in those
responses, the Guidance that PASC UK Cymru produced to aid those is our second most popular paper
this year, and combined collaboration across stakeholders the case made was effective.

It’s a lesson in how to push back in England too, with all the learning from this included. So, a huge
well done and thank you to every reader that took part. It is possible to make collective change.
We now have to do the same with the 182 Consultation; and if can get a good result on that too,
business confidence in our sector in Wales will have been given a huge boost.

Back to England, the Bed Tax is a pretty much sure-fire thing in Metro areas that will be governed by a
Labour Mayor. Having been at the Mayor’s meeting at Labour Conference, which was in reality a
Coronation event, we can’t see any of them not introducing it.

On a broader base, as we reported from the Lib Dems Conference, that although not a settled policy,
the majority of Lib Dem MPs seem opposed, and at Labour Conference over the last few days, there

are significant numbers of doubters and some out and out no’s to it.

Conservative and Reform have stated Policy Positions opposing the Levy.


https://www.pascuk.co.uk/join-pasc-uk/owner-membership/

The Bill will be races through in our view, and as a ‘local tax’ will just not have the same level of
scrutiny that a national tax would have. We are really disappointed by this, with HM Treasury telling
us that there will only be a basic Economic Impact Assessment with the Bill.

We see a full Economic Impact Assessment as a basic safeguard, and will be pushing to make these a
formal requirement, to an agreed standard before any local introduction.

We are already looking at how the Bill will make its passage through Parliament and, as soon as any
detail emerges, where the most fruitful areas of challenge lie.

We will be producing Guidance on how to push back on possible Levies in your area as soon as we
have the information to do so

Upcoming Webinars for your diaries!

1/ PASC UK x Zeal - Understanding your 2025/26 Tax Return
Date: Thursday 8" October

Time: 0930

Location: Zoom

Register HERE.

2/ PASC UK x Bookster - What is a PMS (Property Management System) and how can it help
me?

Date: Thursday 8™ October

Time: 1100

Location: Zoom

Register HERE.

Thanks as always,

Alistair & the PASC UK Team
POLITICAL UPDATE

Conference season is now well underway. After a successful trip to Brighton for the Liberal Democrat
Conference, the PASC UK team headed straight to Liverpool for Labour Conference.

But away from the conference halls, the levy debate continues. Councils across North Wales have
listened to their tourism sectors and stepped back, while warnings about England’s proposed levy are
growing louder.

North Wales Listens to the Evidence

There was welcome news this week as Anglesey, Conwy and Gwynedd all held off on introducing the
Visitor Levy.

Anglesey decided not to proceed after 70.8 percent of consultation respondents opposed or tended
to oppose the levy. Conwy councillors voted by 29 to nine to defer a decision, while Gwynedd is taking
more time to consider almost 7,000 responses.

Speaking to the BBC, PASC UK Cymru’s Nicky Williamson welcomed the decisions as “a victory for
common sense and for listening to the evidence”.



https://us06web.zoom.us/meeting/register/KXrqUQY4RB22CMSikfT8iQ
https://us06web.zoom.us/meeting/register/2TiKOWfkQUaX0JNbjGAkgw
https://www.bbc.co.uk/news/articles/cm4glxn32zypo

Cardiff is now the only Welsh council currently set to introduce the charge in April 2027. We hope
others will follow North Wales’s lead and consider the risks before adding another cost to Welsh
holidays.

England’s Levy Warning Gets Louder

In England, the hospitality sector continues to sound the alarm over the proposed Overnight Visitor
Levy.

The Evening Standard reported UKHospitality’s warning that a five percent levy could cost the
economy more than £2 billion and put 33,000 jobs at risk.

Meanwhile, The Sunday Times examined the mounting pressure on holiday-let owners, including
reports that the Treasury could treat self-catering businesses as second homes for tax purposes.

The sector has already faced more than 20 Government interventions in four years. Our message
remains simple: assess the economic consequences before introducing the levy, cap the charge and
guarantee that any money raised supports the visitor economy.

Conference Update
From Brighton to Liverpool

We kicked off Labour Conference on Sunday at the Mayors’ Reception, speaking with Tracey Brabin,
Oliver Coppard, David Skaith, and other Labour mayors about our concerns over the Overnight Visitor
Levy.

If the Government’s proposals go through, mayors could receive broad powers to introduce the
charge. We made clear that self-catering businesses must be involved in its design and that its local
economic impact must be properly understood.

We then headed to the UKinbound and ABTA Tourism Reception, where we caught up with Chris
Webb MP and Tourism Minister Stephanie Peacock, before moving on to PASC UK'’s sponsored
Coastal Reception, held in partnership with the Coastal Parliamentary Labour Party.

Rural Business on the Agenda

On Monday morning, we attended the NFU Conference Breakfast, hearing from Defra Minister Angela
Eagle and rural MPs about the pressures facing farming and links to self-catering.

Throughout the day, we also caught up with MPs including David Smith and Jonathan Brash, alongside
other political and industry stakeholders. We even stopped by the Eden Project’s stand to say hello!

It has been a productive few days in Liverpool, making the case for professional self-catering and the
wider tourism and hospitality industries. We have also been clear about the risks of introducing an
Overnight Visitor Levy at a time when businesses and British holidaymakers are already facing rising
costs.

Next stop Birmingham, as the conference season continues!


https://www.standard.co.uk/business/uk-hospitality-tourist-tax-impact-b1298425.html
https://www.thetimes.com/life-style/property-home/article/are-labour-going-to-tax-holiday-lets-to-death-5sxm8cvfh
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Media coverage that Small Business Rates Relief for self-catering/short-term let is under threat
continues to gain coverage.

PASC UK have spoken with the journalists concerned and we are quoted in most of the articles, about
the sources of this story, and it does appear that it all links to answers in Parliament to the constant
questions from a small number of MPs that demand that this ‘tax loophole’ is closed. It is of course
nothing of the sort.

Examples:

https://www.facebook.com/photo.php?fbid=1505482564719447&set=a.374726597795055&type=3&
mibextid=WC7FNe&rdid=MKkalkzUiPgFBeSD&share url=https%3A%2F%2Fwww.facebook.com%2Fsh
are%2F17csrRzDye%2F%3Fmibextid%3DWC7FNe

https://www.facebook.com/reel/2267585194007261

https://www.the-independent.com/news/uk/politics/andy-burnham-tax-rises-budget-holiday-
cottages-tourism-b3052301.html

https://www.express.co.uk/news/politics/2249680/andy-burnham-new-holiday-tax-raid

We do need to keep a wary eye on this.

We are now hearing that one of the measures that HM Treasury is proposing to help hospitality
might be to raise the Threshold for Small Business Rates Relief to £18,000. Only rumours, but the
both the threat and the opportunity are typical of pre-budget speculation.

So here is a brief update on the situation, which, whilst nothing is guaranteed, and we will keep a
close eye on this, suggest that this was more speculation than fact.

e The Media coverage of a threat to Small Business Rates Relief was motivated by regular
qguestions on the subject and driven by James Murray’s (Financial Secretary to the Treasury)
statement, on 10 September 2026, to a written Parliamentary question, where he said ‘the
government is reviewing the tax treatment of short-term lets and examining concerns
regarding small business rates relief'.


https://www.facebook.com/photo.php?fbid=1505482564719447&set=a.374726597795055&type=3&mibextid=WC7FNe&rdid=MKka1kzUiPgFBeSD&share_url=https%3A%2F%2Fwww.facebook.com%2Fshare%2F17csrRzDye%2F%3Fmibextid%3DWC7FNe
https://www.facebook.com/photo.php?fbid=1505482564719447&set=a.374726597795055&type=3&mibextid=WC7FNe&rdid=MKka1kzUiPgFBeSD&share_url=https%3A%2F%2Fwww.facebook.com%2Fshare%2F17csrRzDye%2F%3Fmibextid%3DWC7FNe
https://www.facebook.com/photo.php?fbid=1505482564719447&set=a.374726597795055&type=3&mibextid=WC7FNe&rdid=MKka1kzUiPgFBeSD&share_url=https%3A%2F%2Fwww.facebook.com%2Fshare%2F17csrRzDye%2F%3Fmibextid%3DWC7FNe
https://www.facebook.com/reel/2267585194007261
https://www.the-independent.com/news/uk/politics/andy-burnham-tax-rises-budget-holiday-cottages-tourism-b3052301.html
https://www.the-independent.com/news/uk/politics/andy-burnham-tax-rises-budget-holiday-cottages-tourism-b3052301.html
https://www.express.co.uk/news/politics/2249680/andy-burnham-new-holiday-tax-raid

We were already aware of that review and had responded in detail to it. (the November 2025
Call for Evidence to which we await the Govt. response). The answer largely repeated the
narrative set out in that Call for Evidence, which covered a wide range of potential business
rates reforms.

PASC UK were interviewed by the media as a result of this response and made our position
abundantly clear.

PASC UK, alongside many of others in the sector, submitted evidence on the four questions —
out of 46 — specifically relating to self-catering properties, as well as broader questions
relevant to the sector.

In particular, we highlighted:

e the important distinction between self-catering tourism businesses and second homes,
including their very different economic contributions;

o the 14.1% fall in registered self-catering businesses in England, from 77,400 in 2023 to
66,500 in 2025;

o the relatively small number of registered self-catering businesses in the context of the
wider housing market — over 25 million dwellings and approximately 280,000
registered second homes, and 66,500 holiday lets on Business Rates in England; and

o that the rules were only recently changed, in 2023, to introduce the 70 and 140 night
thresholds.
We took part in a constructive virtual roundtable with council leaders and government
officials. No concerns were raised about widespread use of business rates by second-home
owners to manage their tax liabilities.

There was broad agreement from both the sector and local government on the need to keep
the tax system simple, particularly the conditions governing Small Business Rates Relief.

We have also had follow up conversations with HM Treasury on Friday last week and, as far as
it is possible, believe that evidence has been heard.

We now await the Budget. While ministerial decisions are never certain, we hope the media
coverage is speculative and that the Government has listened to the evidence, as it did on
EPCs, from both the sector and the local authorities that administer business rates.

Any failure to recognise that evidence would be a serious blow to business confidence. More
far-reaching reform - such as moving all holiday lets onto council tax, as suggested in the
article — putting us in the same bracket as Vape shops, would also go well beyond the spirit
and scope of the November call for evidence and beyond the sector’s reasonable expectations
of that process.

Rural and coastal economies in England should not be exposed to the kind of disruption seen
in Wales following the 182-day business rates reform, which Plaid Cymru is now having to
revisit.



e We are ready to respond if the Government takes unexpected action. For now, however, we
hope this remains speculation and that ministers have listened to the evidence presented by

PASC UK and the wider sector.

PASC UK SPONSOR RECEPTION AT LABOUR CONFERENCE

Following on from attending both the Reform and Liberal Democrat Conferences, PASC UK were at
the Labour Conference this week and on Sunday night sponsored the Coastal Parliamentary Labour

Party CPLP) Reception.
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This is good opportunity to make the case for the sector to a range of backbench MPs and is part of an

ongoing thread of work with the CPLP.

We were able make the following address to the gathering, and it seemed to hit the mark in the room
and generated many conversations about the need to reverse the decline in overnight stays.

“Good evening, everyone, and thank you, Polly, for that wonderful introduction.

I’'m Alistair Handyside, Executive Chair of the Professional Association of Self-Caterers UK.
PASC UK represents thousands of individuals and micro-businesses providing holiday
accommodation across the country, many in the coastal communities we are celebrating

tonight.

Before anything else though, | want to remember Hywel Lloyd.

Over the past year and a half, we had the privilege of working with Hywel. He was a one-off,
brilliant at bringing people together and finding common ground on the trickiest of issues.



We will miss him, and our thoughts are with his family and friends.

Tonight is about making sure coastal communities are at the heart of national policymaking,
not an afterthought.

Self-catering provides the bedstock that makes much of our coastal visitor economy possible.
When a guest stays with us, they spend in pubs, restaurants, attractions and local shops. Our
members employ cleaners, gardeners, local tradespeople and all along the supply chain.

For every £100 spent on self-catering accommodation, another £78 is spent in the wider local
economy.

Dedicated holiday lets across England and Wales contribute around £6.6 billion in GVA and
support nearly 139,000 jobs.

Those jobs matter, particularly for young people taking their first step into employment. But
our coastal visitor economy and our micro business owners that support it are under real
pressure.

VisitEngland reports that overnight trips to England’s coast fell 18% between 2024 and 2025
and has lost £1.4 bn in spend since 2022. That should set alarm bells ringing in this room.
Tourism Minister Stephanie Peacock is the best advocate we have had for domestic tourism in
that role for a long time. She gets domestic tourism. We hosted a visit for her recently in
Torbay as part of VisitEngland’s £1.2m “All on England’s Coast” marketing campaign. It's a
welcome start, but we need to go much, much further.

What can be done?
We need the Visitor Economy included in the Government’s Industrial Strategy, we need the
imminent Visitor Economy Growth Strategy published, with clear domestic tourism targets,

certainly to get coastal and rural business back to pre-Covid levels.

We also need Government to understand the cumulative impact of tax and regulatory
changes since Covid.

We need to resist further interventions until we understand the impact of those changes
and ensure all policy is evidence-led and coastal and rural proofed.

A great start will be the delivery of Statutory Registration for our sector, so policymakers
finally have the data, in detail.

We cannot, though, ignore the proposed Overnight Visitor Levy.

We are deeply concerned about its impact on price-sensitive coastal and rural destinations
where demand is already falling.

Our asks are straightforward.

First, understand the impact through robust economic assessment.
Second, design the Levy with the businesses that must charge, collect and administer it.



And ensure the businesses generating that revenue have a meaningful say in how it is spent.

We all want thriving coastal communities, good local jobs and sustainable tourism.

We want British families choosing the Great British Holiday.

Getting back to pre-COVID levels of business would be a good place to start. Let’s keep the
money going to domestic businesses, local employment, local supply chains and the
subsequent tax revenues going to the Chancellor, instead of going abroad.

Our invitation to every coastal MP here tonight is simple. Come and talk to us. Meet our
members. Visit these businesses in your constituency. See who they employ and where their
guests’ money goes.

These are not faceless property investors. They are overwhelmingly micro-businesses,
rooted in their communities and supporting the wider visitor economy.

They are exactly the sort of businesses that Government should be backing.

Thank you.”
Before and after the short speeches we had a good opportunity to meet with MPs and stakeholders
to make the case for our sector, and to arrange follow up meetings on a one-to-one basis.

We will be following up with our work with the Coastal Parliamentary Labour Party and plan
additional events in the coming months.

HOST PLANET ROADSHOW IS IN BATH — FREE TICKETS FOR PASC UK NEWSLETTER
READERS!

HOST PLANET \, |
ROADSHOW R, M1

Bath ‘f'\
Wednesday 7 October ‘ '

Our friends James and Ruth at Host Planet have very kindly offered free tickets to readers of the PASC
UK newsletter who would like to attend the Host Planet Roadshow as it touches down in Bath next
week.

With a focus on Ai, you'll hear from Agency and Technology leaders from across the sector on the
challenges and wins they’ve faced utilising Ai in their own businesses — what’s worked, and just as
importantly, what hasn’t! The full agenda can be found HERE.


https://www.hostplanet.club/post/host-planet-roadshow-bath-a-full-day-built-around-ai

To get your free ticket, please use the code: PASCBATH and book HERE.

PASC UK WEBINAR PROGRAME FOR 2026

Previous webinars and meetings can be viewed on the PASC UK Website at:
https://www.pascuk.co.uk/webinars/ Members only recordings are in the Members area.

1/ PASC UK x Zeal - Understanding your 2025/26 Tax Return
Date: Thursday 8™ October

Time: 0930

Location: Zoom

Register HERE.

2/ PASC UK x Bookster - What is a PMS (Property Management System) and how can it help
me?

Date: Thursday 8™ October

Time: 1100

Location: Zoom

Register HERE.

PASC UK ON THE ROAD AND IMPORTANT MEETINGS AHEAD

PASC UK will be present at the following events:

e 2 October. Plaid Conference

e 4 October. Conservative Party Conference

e 13 October. Pembrokeshire 182 Event

e 14 October. North West Wales 182 Event

e 19 October. Family Holiday Charity Parliamentary Reception
e 20 October: UK Hospitality Parliamentary Reception

e 24 October. Scale Barcelona

e 29 October: Croeso Awards

e 11 November. PASC UK Members Meeting — Cotswolds

e 1 December. Tourism Alliance Council Meeting

SUPPORT LOBBYING BY JOINING PASC UK

There is a huge amount of work and lobbying to do to help support you all in the self-catering sector.
There are thousands of you that have had the benefit of this newsletter and the lobbying done on
behalf of the sector.

We are now asking that as many of you as possible join PASC UK. The fight is on so many fronts, and
we get much better results when we engage proper legal advice and proper PR firms to assist with
campaigns. Memberships to other organisations that provide common lobbying, information feeds
and support also cost many thousands of pounds a year.

Membership fees are as follows:

e Single cottage £90 plus VAT
10


https://www.hostplanet.club/hp-roadshow-bath
https://www.pascuk.co.uk/webinars/
https://us06web.zoom.us/meeting/register/KXrqUQY4RB22CMSikfT8iQ
https://us06web.zoom.us/meeting/register/2TiKOWfkQUaX0JNbjGAkgw

e 2 —4Units £150 plus VAT
e 5-—10 Units £235 plus VAT
e 11 + Units £335 plus VAT

Members get telephone support and priority email support.

You can join here and it takes 2 mins: https://www.pascuk.co.uk/join-pasc-uk/

Wishing every one of you all the best.
Best regards

Alistair Handyside MBE

Executive Chair

The Professional Association of Self-Caterers UK
www.pascuk.co.uk

support@ pascuk.co.uk
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Professional Association of Self-Caterers UK

DISCLAIMER

The content of this newsletter does not constitute legal advice. PASC UK are not legally qualified and make no
representation or warranty of any kind regarding the completeness, accuracy, adequacy, availability, validity, reliability
and suitability of the information contained herein. Any reliance you place on such material is therefore strictly at your own
risk and PASC UK will not be liable for any losses/damages you suffer as a result of your reliance.

If you wish to unsubscribe, please respond saying ‘unsubscribe’ in the subject line. Thanks
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